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*RYHUQPHQW %LOO

([SODQDWRU\ QRWH

*HQHUDO SROLF\ VWDWHPHQW
7KLV %LOO DPHQGV WKH %XLOGLQJ $FW ���� WR JLYH HIIHFW WR UHIRUPV DQ�
QRXQFHG LQ $XJXVW ���� WR LPSURYH WKH V\VWHP IRU PDQDJLQJ HDUWK�
TXDNH�SURQH EXLOGLQJV�
$ FOHDU YLHZ KDV HPHUJHG WKDW IURP VRFLHW\¶V SHUVSHFWLYH WKH FXUUHQW
V\VWHP IRU PDQDJLQJ HDUWKTXDNH�SURQH EXLOGLQJV LV QRW DFKLHYLQJ DQ
DFFHSWDEOH OHYHO RI ULVN� 0DQ\ HDUWKTXDNH�SURQH EXLOGLQJV DUH QRW
EHLQJ GHDOW ZLWK LQ D WLPHO\ DQG FRVW�HIIHFWLYH PDQQHU�
7KLV %LOO LQWURGXFHV D UHYLVHG V\VWHP IRU PDQDJLQJ HDUWKTXDNH�SURQH
EXLOGLQJV WKDW VWULNHV D EDODQFH EHWZHHQ SURWHFWLQJ SHRSOH IURP KDUP
LQ DQ HDUWKTXDNH DQG PDQDJLQJ WKH FRVWV RI VWUHQJWKHQLQJ RU UHPRY�
LQJ EXLOGLQJV� 7KH QHZ V\VWHP SURYLGHV D VLJQL¿FDQWO\ JUHDWHU UROH
IRU FHQWUDO JRYHUQPHQW� SDUWLFXODUO\ LQ UHODWLRQ WR OHDGHUVKLS DQG GL�
UHFWLRQ� WR PDNH EHWWHU XVH RI WKH FDSDELOLW\ DQG UHVRXUFHV RI FHQWUDO
DQG ORFDO JRYHUQPHQW�
7KLV %LOO LV WKH UHVXOW RI D FRPSUHKHQVLYH UHYLHZ XQGHUWDNHQ E\ *RY�
HUQPHQW� DQG LV EURDGO\ LQ OLQH ZLWK WKH UHFRPPHQGDWLRQV LQ 9ROXPH
� RI WKH &DQWHUEXU\ (DUWKTXDNHV 5R\DO &RPPLVVLRQ¶V )LQDO 5HSRUW�
7KH DPHQGPHQWV LQ WKH %LOO LQFOXGH²
� UHTXLULQJ WHUULWRULDO DXWKRULWLHV WR XQGHUWDNH D VHLVPLF FDS�

DFLW\ DVVHVVPHQW RI H[LVWLQJ QRQ�UHVLGHQWLDO EXLOGLQJV DQG

���²�
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PXOWL�VWRUH\ DQG PXOWL�XQLW UHVLGHQWLDO EXLOGLQJV LQ WKHLU
GLVWULFWV ZLWKLQ � \HDUV IURP FRPPHQFHPHQW �ZLWK FHUWDLQ
EXLOGLQJV WR EH SULRULWLVHG IRU DVVHVVPHQW� XVLQJ D PHWK�
RGRORJ\ WR EH VSHFL¿HG DQG SXEOLVKHG E\ WKH 0LQLVWU\ RI
%XVLQHVV� ,QQRYDWLRQ� DQG (PSOR\PHQW�

� SURYLGLQJ IRU D UHJLVWHU RI LQIRUPDWLRQ RQ WKH VHLVPLF FDSDFLW\
RI EXLOGLQJV WR EH KHOG E\ WKH0LQLVWU\ RI %XVLQHVV� ,QQRYDWLRQ�
DQG (PSOR\PHQW�

� FODULI\LQJ WKH FXUUHQW WKUHVKROG IRU GH¿QLQJ DQ HDUWKTXDNH�
SURQH EXLOGLQJ� LQFOXGLQJ WKDW LW DSSOLHV WR SDUWV RI EXLOGLQJV
DV ZHOO DV ZKROH EXLOGLQJV�

� FODULI\LQJ WKDW WKH OHYHO RI ZRUN UHTXLUHG IRU HDUWKTXDNH�SURQH
EXLOGLQJV LV RQO\ VXFK WKDW WKH EXLOGLQJ� RU WKH DIIHFWHG SDUW� LV
QR ORQJHU HDUWKTXDNH�SURQH�

� UHTXLULQJ ZRUN RQ H[LVWLQJ HDUWKTXDNH�SURQH EXLOGLQJV WR EH
XQGHUWDNHQ ZLWKLQ D VLQJOH QDWLRQDO WLPH IUDPH²ZLWKLQ ��
\HDUV RI WKH OHJLVODWLRQ WDNLQJ HIIHFW �LH� DVVHVVPHQW E\ WHUUL�
WRULDO DXWKRULWLHV ZLWKLQ � \HDUV DQG ZRUN FRPSOHWHG ZLWKLQ ��
\HDUV RI DVVHVVPHQW��

� SURYLGLQJ IRU ZRUN RQ SULRULW\ EXLOGLQJV �WR EH GH¿QHG LQ UHJX�
ODWLRQV� WR EH SULRULWLVHG�

� SURYLGLQJ IRU H[HPSWLRQV IURP UHTXLUHPHQWV WR XQGHUWDNH
ZRUN IRU FHUWDLQ EXLOGLQJV�

� SURYLGLQJ WKDW RZQHUV RI EXLOGLQJV WKDW DUH &DWHJRU\ � KLVWRULF
SODFHV XQGHU WKH +LVWRULF 3ODFHV $FW ���� PD\ DSSO\ WR WKH
UHOHYDQW WHUULWRULDO DXWKRULW\ IRU DQ H[WHQVLRQ RI XS WR �� \HDUV
WR FRPSOHWH WKH ZRUN� DQG WKH RZQHUV PXVW PDQDJH ULVN LI DQ
H[WHQVLRQ LV JUDQWHG�

� HQDEOLQJ WHUULWRULDO DXWKRULWLHV �WKDW DUH EXLOGLQJ FRQVHQW
DXWKRULWLHV� WR LVVXH EXLOGLQJ FRQVHQWV IRU UHTXLUHG ZRUN RQ
EXLOGLQJV WKDW DUH HDUWKTXDNH SURQH ZLWKRXW UHTXLULQJ RWKHU
XSJUDGHV �IRU DFFHVV DQG IDFLOLWLHV IRU SHRSOH ZLWK GLVDELOLWLHV
DQG IRU PHDQV RI HVFDSH IURP ¿UH��

� SURYLGLQJ IRU D PXFK JUHDWHU UROH IRU FHQWUDO JRYHUQPHQW� LQ�
FOXGLQJ LQ UHODWLRQ WRPRQLWRULQJ V\VWHP SHUIRUPDQFH� DQG SUR�
YLGLQJ GLUHFWLRQ DQG JXLGDQFH�

7KH %LOO KDV EHHQ GUDIWHG RQ WKH EDVLV RI WKH FXUUHQW ODZ� +RZHYHU�
EHFDXVH VRPH DVSHFWV RI WKH *RYHUQPHQW¶V UHIRUPV UHODWH WR OHJLVOD�
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WLRQ WKDW KDV QRW \HW EHHQ SDVVHG� WKH %LOO ZLOO QHHG WR EH DPHQGHG
RQFH WKLV RFFXUV WR IXOO\ UHÀHFW WKH GHFLVLRQV PDGH E\ WKH *RYHUQ�
PHQW� )RU H[DPSOH� WKH %LOO ZLOO QHHG WR EH DPHQGHG WR HQDEOH RZQHUV
RI EXLOGLQJV RQ WKH VRRQ�WR�EH HVWDEOLVKHG 1DWLRQDO +LVWRULF /DQG�
PDUNV /LVW XQGHU WKH +HULWDJH 1HZ =HDODQG 3RXKHUH 7DRQJD %LOO WR
DSSO\ IRU DQ H[WHQVLRQ RI XS WR �� \HDUV WR FRPSOHWH VWUHQJWKHQLQJ
ZRUN�

'HSDUWPHQWDO GLVFORVXUH VWDWHPHQW
7KH 0LQLVWU\ RI %XVLQHVV� ,QQRYDWLRQ� DQG (PSOR\PHQW LV UHTXLUHG
WR SUHSDUH D GLVFORVXUH VWDWHPHQW WR DVVLVW ZLWK WKH VFUXWLQ\ RI WKLV
%LOO� ,W SURYLGHV DFFHVV WR LQIRUPDWLRQ DERXW WKH SROLF\ GHYHORSPHQW
RI WKH %LOO DQG LGHQWL¿HV DQ\ VLJQL¿FDQW RU XQXVXDO OHJLVODWLYH IHDWXUHV
RI WKH %LOO�
$ FRS\ RI WKH VWDWHPHQW FDQ EH IRXQG DW KWWS���OHJLVOD�
WLRQ�JRYW�Q]�GLVFORVXUH�DVS["W\SH ELOO	VXEW\SH JRYHUQ�
PHQW	\HDU ����	QR ���	�

5HJXODWRU\ LPSDFW VWDWHPHQW
7KH 0LQLVWU\ RI %XVLQHVV� ,QQRYDWLRQ� DQG (PSOR\PHQW SURGXFHG D
UHJXODWRU\ LPSDFW VWDWHPHQW RQ �� -XO\ ���� WR KHOS LQIRUP WKH PDLQ
SROLF\ GHFLVLRQV WDNHQ E\ WKH *RYHUQPHQW UHODWLQJ WR WKH FRQWHQWV RI
WKLV %LOO�
$ FRS\ RI WKLV UHJXODWRU\ LPSDFW VWDWHPHQW FDQ EH IRXQG DW²
� KWWS���ZZZ�GEK�JRYW�Q]�HSE�SROLF\�UHYLHZ
� KWWS���ZZZ�WUHDVXU\�JRYW�Q]�SXEOLFDWLRQV�LQIRUPDWLRQUH�

OHDVHV�ULV

&ODXVH E\ FODXVH DQDO\VLV
&ODXVH � LV WKH 7LWOH FODXVH�
&ODXVH � LV D FRPPHQFHPHQW SURYLVLRQ� 8QOHVV EURXJKW LQWR IRUFH
HDUOLHU E\ 2UGHU LQ &RXQFLO� WKH %LOO ZLOO FRPH LQWR IRUFH � \HDUV DIWHU
WKH GDWH RI 5R\DO DVVHQW�
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3DUW �
$PHQGPHQWV WR SULQFLSDO $FW

&ODXVH � SURYLGHV WKDW 3DUW � DPHQGV WKH %XLOGLQJ $FW ���� �WKH
$FW��
&ODXVH � FRQVHTXHQWLDOO\ DPHQGV VHFWLRQ �� 6HFWLRQ � VHWV RXW WKH
SULQFLSOHV WR EH DSSOLHG E\ FHUWDLQ SHUVRQV LQ SHUIRUPLQJ IXQFWLRQV RU
GXWLHV� RU H[HUFLVLQJ SRZHUV� XQGHU WKH $FW� 7KH VHFWLRQ LV H[WHQGHG
VR WKDW WKH SULQFLSOHV DOVR DSSO\ LQ UHODWLRQ WR D WHUULWRULDO DXWKRULW\
VHWWLQJ D WLPH IUDPH IRU FRPSOHWLQJ VHLVPLF ZRUN RQ SULRULW\ EXLOG�
LQJV �VHH QHZ VHFWLRQ ���$=� LQVHUWHG E\ FODXVH ����
&ODXVH � LQVHUWV QHZ VHFWLRQ �$ DQG D QHZ FURVV�KHDGLQJ� 7KH QHZ
VHFWLRQ KLJKOLJKWV WKH H[LVWHQFH RI QHZ 6FKHGXOH �$$� ZKLFK ZLOO
FRQWDLQ DSSOLFDWLRQ� VDYLQJV� DQG WUDQVLWLRQDO SURYLVLRQV UHODWLQJ WR
DPHQGPHQWV WR WKH $FW PDGH E\ IXWXUH %LOOV DV ZHOO DV WKLV %LOO�
&ODXVH � DPHQGV VHFWLRQ �� ZKLFK LV DQ LQWHUSUHWDWLRQ SURYLVLRQ� WR
LQVHUW GH¿QLWLRQV RI WHUPV XVHG LQ WKLV %LOO DQG DOVR D GH¿QLWLRQ RI
KHULWDJH GDP�
&ODXVH � DPHQGV VHFWLRQ ��� ZKLFK GHVFULEHV WKH UROH RI WKH FKLHI H[�
HFXWLYH RI WKH 0LQLVWU\ RI %XVLQHVV� ,QQRYDWLRQ� DQG (PSOR\PHQW� WR
LQFOXGH WKH FKLHI H[HFXWLYH¶V QHZ UROHV UHODWLQJ WR HDUWKTXDNH�SURQH
EXLOGLQJV�
&ODXVH � DPHQGV VHFWLRQ �� WR LPSOHPHQW D FRQVHTXHQWLDO DPHQG�
PHQW WKDW ZDV LQWHQGHG WR EH PDGH E\ WKH &ULPLQDO 3URFHGXUH $FW
����� 6HFWLRQ �� LV DQ RIIHQFH SURYLVLRQ� 6HFWLRQ ��� DQG 6FKHGXOH
� RI WKH &ULPLQDO 3URFHGXUH $FW ���� SXUSRUWHG WR DPHQG VHFWLRQ
����� VR WKDW ³OLDEOH WR D ¿QH QRW H[FHHGLQJ �������´ ZRXOG UHDG ³OL�
DEOH RQ FRQYLFWLRQ WR D ¿QH QRW H[FHHGLQJ �������´� +RZHYHU� EHIRUH
WKH DPHQGPHQW FDPH LQWR IRUFH RQ � -XO\ ����� VHFWLRQ �� ZDV UH�
SODFHG E\ WKH %XLOGLQJ $PHQGPHQW $FW ����� 7KH SKUDVH WKDW ZDV
WR EH DPHQGHG PRYHG IURP VXEVHFWLRQ ��� WR VXEVHFWLRQ ���� VR WKH
DPHQGPHQW XQGHU WKH &ULPLQDO 3URFHGXUH $FW ���� PLV¿UHG� 7KLV
FODXVH PDNHV WKH DPHQGPHQW WR VHFWLRQ ����� WKDW ZDV LQWHQGHG WR
KDYH EHHQ PDGH WR LWV DQWHFHGHQW�
&ODXVH � DPHQGV VHFWLRQ ��� XQGHU ZKLFK FRGH FRPSOLDQFH FHUWL¿�
FDWHV DUH LVVXHG IRU EXLOGLQJ ZRUN� WR UHTXLUH D WHUULWRULDO DXWKRULW\
WR DGG QHZ EXLOGLQJV WR WKH VHLVPLF FDSDFLW\ UHJLVWHU� LI UHTXLUHG �VHH
FODXVHV �� WR ���� DV VRRQ DV SUDFWLFDEOH DIWHU D FRGH FRPSOLDQFH FHU�
WL¿FDWH LV LVVXHG IRU WKH FRQVWUXFWLRQ RI WKH EXLOGLQJ�
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&ODXVH �� DPHQGV VHFWLRQ ���� 6HFWLRQ �������D� UHTXLUHV EXLOGLQJ
FRQVHQW DXWKRULWLHV� EHIRUH JUDQWLQJ D EXLOGLQJ FRQVHQW IRU WKH DOWHU�
DWLRQ RI DQ H[LVWLQJ EXLOGLQJ� WR EH VDWLV¿HG WKDW� DIWHU WKH DOWHUDWLRQ�
WKH EXLOGLQJ ZLOO FRPSO\ DV QHDUO\ DV LV UHDVRQDEO\ SUDFWLFDEOH ZLWK
WKH SURYLVLRQV RI WKH EXLOGLQJ FRGH WKDW UHODWH WRPHDQV RI HVFDSH IURP
¿UH DQG DFFHVV DQG IDFLOLWLHV IRU SHUVRQV ZLWK GLVDELOLWLHV �ZKHUH UH�
TXLUHG�� 7KH DPHQGPHQW PDNHV VHFWLRQ ��� VXEMHFW WR QHZ VHFWLRQ
���$; �LQVHUWHG E\ FODXVH ���� ZKLFK FUHDWHV DQ H[HPSWLRQ IURP VHF�
WLRQ ������ LQ FHUWDLQ FLUFXPVWDQFHV�
&ODXVHV �� DQG �� FRQVHTXHQWLDOO\ DPHQG KHDGLQJV�
&ODXVH �� UHSHDOV VHFWLRQ ���� ZKLFK VHWV RXW WKH PHDQLQJ RI HDUWK�
TXDNH�SURQH EXLOGLQJ� 7KH GH¿QLWLRQ LV UHORFDWHG WR QHZ VHFWLRQ
���$%� LQVHUWHG E\ FODXVH ���
&ODXVH �� LQVHUWV QHZ VHFWLRQ ���$� ZKLFK FODUL¿HV WKH DSSOLFDWLRQ
RI VXESDUW � RI 3DUW � WR SDUWV RI EXLOGLQJV� 7KDW VXESDUW GHDOV ZLWK
GDQJHURXV� DIIHFWHG� DQG LQVDQLWDU\ EXLOGLQJV�
&ODXVH �� FRQVHTXHQWLDOO\ DPHQGV D FURVV�KHDGLQJ�
&ODXVH �� DPHQGV VHFWLRQ ���� 6XEFODXVHV ��� DQG ��� UHPRYH UHIHU�
HQFHV WR HDUWKTXDNH�SURQH EXLOGLQJV� 6XEFODXVH ��� UHSHDOV VHFWLRQ
������� ZKLFK FXUUHQWO\ SURYLGHV WKDW WKH VHFWLRQ GRHV QRW OLPLW WKH
SRZHUV RI D WHUULWRULDO DXWKRULW\� $Q HTXLYDOHQW VWDWHPHQW ZDV PDGH
LQ VHFWLRQ ����� RI WKH %XLOGLQJ $FW ����� RQ ZKLFK VHFWLRQ ��� LV
EDVHG� +RZHYHU� WKHUH LV QRWKLQJ LQ VHFWLRQ ��� WR VXSSRUW DQ LQ�
WHUSUHWDWLRQ WKDW LW ZRXOG OLPLW WKH SRZHUV RI D WHUULWRULDO DXWKRULW\�
)RU WKDW UHDVRQ� VHFWLRQ ������ LV UHGXQGDQW� 1HZ VHFWLRQ ���$9� LQ�
VHUWHG E\ FODXVH ��� LV EDVHG RQ VHFWLRQ ��� EXW GRHV QRW LQFOXGH DQ
HTXLYDOHQW RI VHFWLRQ ������ EHFDXVH LW LV QRW QHFHVVDU\� 7R DYRLG DQ\
LQIHUHQFH WKDW QHZ VHFWLRQ ���$9 LV GLIIHUHQW LQ HIIHFW IURP VHFWLRQ
��� LQ WKLV UHVSHFW� VHFWLRQ ������ LV FRQVHTXHQWLDOO\ UHSHDOHG �DV LV
VHFWLRQ ������� IRU WKH VDPH UHDVRQ� E\ FODXVH ����
&ODXVH �� DPHQGV VHFWLRQ ���� ZKLFK VHWV RXW WKH UHTXLUHPHQWV IRU
D QRWLFH JLYHQ XQGHU VHFWLRQ ���� WR FODULI\ WKH UHIHUHQFH WR VWDWX�
WRU\ DXWKRULWLHV �IRU FRQVLVWHQF\ ZLWK QHZ VHFWLRQ ���$1� LQVHUWHG
E\ FODXVH ����
&ODXVHV �� WR �� PDNH FRQVHTXHQWLDO DPHQGPHQWV WR UHPRYH UHIHU�
HQFHV WR HDUWKTXDNH�SURQH EXLOGLQJV DQG WR FRUUHFW FURVV�UHIHUHQFHV�
&ODXVH �� LQVHUWV QHZ VXESDUW �$ RI 3DUW �� ZKLFK VHWV RXW SURYLVLRQV
UHODWLQJ WR HDUWKTXDNH�SURQH EXLOGLQJV�
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1HZ VHFWLRQ ���$$ LV DQ LQWHUSUHWDWLRQ SURYLVLRQ�
1HZ VHFWLRQ ���$% VHWV RXW WKH PHDQLQJ RI HDUWKTXDNH�SURQH EXLOG�
LQJ� 7KH VHFWLRQ PLUURUV H[LVWLQJ VHFWLRQ ������� H[FHSW WKDW WKH
ZRUGLQJ LV DGMXVWHG WR FODULI\ WKDW� LI D EXLOGLQJ ZLOO KDYH LWV XOWLPDWH
FDSDFLW\ H[FHHGHG LQ D PRGHUDWH HDUWKTXDNH �DV GH¿QHG LQ UHJXOD�
WLRQV�� WKH EXLOGLQJ LV HDUWKTXDNH SURQH RQO\ LI WKHUH LV D OLNHOLKRRG
RI LQMXU\� GHDWK� RU GDPDJH EHLQJ FDXVHG LI WKH EXLOGLQJ ZHUH WR FRO�
ODSVH �UDWKHU WKDQ D OLNHOLKRRG WKDW WKH EXLOGLQJ ZRXOG FROODSVH��
1HZ VHFWLRQ ���$& VHWV RXW WKH PHDQLQJ RI SULRULW\ EXLOGLQJ DQG RXW�
OLQHV KRZ QHZ VXESDUW �$ RI 3DUW � DSSOLHV WR SULRULW\ EXLOGLQJV� 3UL�
RULW\ EXLOGLQJV ZLOO EH GH¿QHG LQ UHJXODWLRQV PDGH XQGHU QHZ VHFWLRQ
���&�D�� LQVHUWHG E\ FODXVH ��� ([DPSOHV RI ZKDW PD\ EH GH¿QHG DV
SULRULW\ EXLOGLQJV LQFOXGH�
� EXLOGLQJV WKDW FRXOG� LI WKH\ ZHUH WR FROODSVH LQ DQ HDUWKTXDNH�

LPSHGH D WUDQVSRUW URXWH RI VWUDWHJLF LPSRUWDQFH LQ DQ HPHU�
JHQF\� DQG

� EXLOGLQJV RI SDUWLFXODU VLJQL¿FDQFH LQ WHUPV RI SXEOLF VDIHW\
�IRU H[DPSOH� EHFDXVH RI ZKDW PD\ IDOO RII RU IURP WKHP LQ DQ
HDUWKTXDNH��

1HZ VHFWLRQ ���$' VSHFL¿HV WKDW WKH QHZ VXESDUW GRHV QRW DSSO\ WR
UHVLGHQWLDO EXLOGLQJV RWKHU WKDQ PXOWL�VWRUH\ RU PXOWL�XQLW UHVLGHQWLDO
EXLOGLQJV� 7KLV PLUURUV H[LVWLQJ VHFWLRQ �������
1HZ VHFWLRQ ���$( VHWV RXW KRZ WKH QHZ VXESDUW DSSOLHV WR SDUWV RI
EXLOGLQJV�
1HZ VHFWLRQ ���$) UHTXLUHV WHUULWRULDO DXWKRULWLHV WR FRPSOHWH VHLV�
PLF FDSDFLW\ DVVHVVPHQWV RI H[LVWLQJ EXLOGLQJV ZLWKLQ WKHLU GLVWULFWV
ZLWKLQ � \HDUV DIWHU WKH VHFWLRQ FRPPHQFHV�
1HZ VHFWLRQ ���$* UHTXLUHV WKH FKLHI H[HFXWLYH WR VHW D PHWKRGRORJ\
IRU WHUULWRULDO DXWKRULWLHV WR XVH IRU WKH SXUSRVH RI FDUU\LQJ RXW VHLVPLF
FDSDFLW\ DVVHVVPHQWV XQGHU QHZ VHFWLRQ ���$)� 7KH PHWKRGRORJ\
PXVW� DPRQJ RWKHU WKLQJV� VSHFLI\ KRZ WHUULWRULDO DXWKRULWLHV DUH WR
SULRULWLVH WKH DVVHVVPHQW RI SULRULW\ EXLOGLQJV ZLWKLQ WKHLU GLVWULFW�
1HZ VHFWLRQV ���$+ DQG ���$, VHW RXW WKH FRQVXOWDWLRQ� QRWL¿FDWLRQ�
DQG DYDLODELOLW\ UHTXLUHPHQWV UHODWLQJ WR WKH PHWKRGRORJ\ VHW XQGHU
QHZ VHFWLRQ ���$*�
1HZ VHFWLRQV ���$- WR ���$0� DIWHU FRPSOHWLQJ D VHLVPLF FDSDFLW\
DVVHVVPHQW RI D EXLOGLQJ� D WHUULWRULDO DXWKRULW\ PXVW QRWLI\ WKH EXLOG�
LQJ RZQHU RI WKH RXWFRPH RI WKH DVVHVVPHQW �QHZ VHFWLRQ ���$-��
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7KHQ� ZLWKLQ WKH WLPH IUDPH VHW RXW LQ QHZ VHFWLRQ ���$0� WKH WHU�
ULWRULDO DXWKRULW\ PXVW UHFRUG WKH RXWFRPH RI WKH DVVHVVPHQW RQ WKH
VHLVPLF FDSDFLW\ UHJLVWHU �QHZ VHFWLRQ ���$.� DQG LVVXH D VHLVPLF
ZRUN QRWLFH LI WKH EXLOGLQJ LV HDUWKTXDNH SURQH �QHZ VHFWLRQ ���$/��
1HZ VHFWLRQ ���$1 VHWV RXW WKH UHTXLUHPHQWV IRU D VHLVPLF ZRUN QR�
WLFH� 7KH UHTXLUHPHQWV DUH WKH VDPH DV WKRVH IRU D QRWLFH JLYHQ XQGHU
VHFWLRQ ���� H[FHSW WKDW D VHLVPLF ZRUN QRWLFH PXVW VWDWH WKH ZRUN
WKDW LV UHTXLUHG �LH� ZRUN WR HQVXUH WKDW WKH EXLOGLQJ LV QR ORQJHU HDUWK�
TXDNH SURQH� DQG WKH GHDGOLQH IRU FRPSOHWLQJ WKH ZRUN� 1HZ VHFWLRQ
���$1��� FODUL¿HV ZKR LV UHVSRQVLEOH IRU DWWDFKLQJ D VHLVPLF ZRUN
QRWLFH WR WKH EXLOGLQJ� 1HZ VHFWLRQ ���$1��� SURYLGHV IRU D QRWLFH
WR EH UHSODFHG LI LW FHDVHV WR EH DWWDFKHG WR WKH EXLOGLQJ RU EHFRPHV
LOOHJLEOH�
1HZ VHFWLRQ ���$2 VSHFL¿HV WKH GHDGOLQH IRU FRPSOHWLQJ VHLVPLF
ZRUN RQ D EXLOGLQJ� 7KH GHDGOLQH ZLOO JHQHUDOO\ EH �� \HDUV DIWHU
WKH GDWH RQ ZKLFK DQ RXWFRPH QRWLFH IRU D EXLOGLQJ LV LVVXHG XQGHU
QHZ VHFWLRQ ���$-� +RZHYHU�²
� LQ WKH FDVH RI D SULRULW\ EXLOGLQJ� WKH GHDGOLQH PD\ EH HDUOLHU

WKDQ �� \HDUV DIWHU WKH GDWH RI WKH RXWFRPH QRWLFH �GHSHQGLQJ
RQ WKH WLPH IUDPH VHW IRU WKDW EXLOGLQJ E\ WKH WHUULWRULDO DXWKRU�
LW\ XQGHU QHZ VHFWLRQ ���$=�� DQG

� LQ WKH FDVH RI D EXLOGLQJ OLVWHG XQGHU 3DUW � RI WKH +LVWRULF
3ODFHV $FW ���� DV D &DWHJRU\ � KLVWRULF SODFH �D &DWHJRU\ �
KHULWDJH EXLOGLQJ�� WKH GHDGOLQH PD\ EH XS WR �� \HDUV DIWHU
WKH GDWH RI DQ RXWFRPH QRWLFH �LI DQ H[WHQVLRQ RI WLPH LV JUDQWHG
XQGHU QHZ VHFWLRQ ���$7��

1HZ VHFWLRQ ���$3 SURYLGHV IRU D VHLVPLF ZRUN QRWLFH WR EH UHPRYHG
IURP D EXLOGLQJ ZKHQ WKH EXLOGLQJ LV QR ORQJHU HDUWKTXDNH SURQH�
1HZ VHFWLRQ ���$4 VHWV RXW ZKDW D WHUULWRULDO DXWKRULW\ PXVW GR LI WKH
PHDQLQJ RI PRGHUDWH HDUWKTXDNH �DV GH¿QHG LQ UHJXODWLRQV� FKDQJHV�
,I WKH WHUULWRULDO DXWKRULW\ FRQVLGHUV WKDW WKH RXWFRPH RI D SUHYLRXV
VHLVPLF FDSDFLW\ DVVHVVPHQW RI D EXLOGLQJ LV OLNHO\ WR EH LQFRUUHFW
DV D UHVXOW RI WKH FKDQJH� WKH WHUULWRULDO DXWKRULW\ PXVW UHDVVHVV WKH
VHLVPLF FDSDFLW\ RI WKDW EXLOGLQJ�
1HZ VHFWLRQ ���$5 HQDEOHV WKH RZQHU RI D EXLOGLQJ WR SURYLGH DO�
WHUQDWLYH HYLGHQFH RI D EXLOGLQJ¶V VHLVPLF FDSDFLW\� $OWHUQDWLYH HYL�
GHQFH PXVW EH GHULYHG IURP DQ HQJLQHHULQJ WHVW VSHFL¿HG LQ WKH PHWK�
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RGRORJ\ VHW XQGHU QHZ VHFWLRQ ���$* DQG WKH WHUULWRULDO DXWKRULW\
PXVW DVVHVV WKDW HYLGHQFH LQ DFFRUGDQFH ZLWK WKH PHWKRGRORJ\�
1HZ VHFWLRQ ���$6 HQDEOHV WKH RZQHU RI D EXLOGLQJ WR DSSO\ IRU DQ
H[HPSWLRQ IURP WKH UHTXLUHPHQW WR FDUU\ RXW VHLVPLF ZRUN RQ D EXLOG�
LQJ� %HIRUH JUDQWLQJ DQ H[HPSWLRQ� D WHUULWRULDO DXWKRULW\ PXVW EH
VDWLV¿HG WKDW WKH EXLOGLQJ PHHWV FULWHULD WR EH VSHFL¿HG LQ UHJXODWLRQV
PDGH XQGHU QHZ VHFWLRQ ���&�E�� LQVHUWHG E\ FODXVH ��� ,I DQ H[�
HPSWLRQ LV JUDQWHG� DQ H[HPSWLRQ QRWLFH LV DWWDFKHG WR WKH EXLOGLQJ
LQVWHDG RI WKH VHLVPLF ZRUN QRWLFH�
1HZ VHFWLRQ ���$7 HQDEOHV WKH RZQHU RI D &DWHJRU\ � KHULWDJH EXLOG�
LQJ WR DSSO\ IRU DQ H[WHQVLRQ RI WLPH WR FRPSOHWH VHLVPLF ZRUN RQ WKH
EXLOGLQJ� ,I D WHUULWRULDO DXWKRULW\ JUDQWV DQ H[WHQVLRQ� LW PXVW LVVXH D
QHZ VHLVPLF ZRUN QRWLFH WKDW VWDWHV WKH H[WHQGHG GDWH E\ ZKLFK WKH
VHLVPLF ZRUN PXVW EH FRPSOHWHG�
1HZ VHFWLRQ ���$8 UHTXLUHV WHUULWRULDO DXWKRULWLHV WR XSGDWH WKH VHLV�
PLF FDSDFLW\ UHJLVWHU DV QHFHVVDU\�
1HZ VHFWLRQ ���$9 DXWKRULVHV WHUULWRULDO DXWKRULWLHV WR LPSRVH� DQG
UHTXLUHV SHRSOH WR FRPSO\ ZLWK� VDIHW\ UHTXLUHPHQWV LQ UHODWLRQ WR
HDUWKTXDNH�SURQH EXLOGLQJV� 7KHVH PDWWHUV DUH FXUUHQWO\ SURYLGHG
IRU LQ H[LVWLQJ VHFWLRQV ��� DQG ����
1HZ VHFWLRQ ���$: DXWKRULVHV WHUULWRULDO DXWKRULWLHV WR FDUU\ RXW VHLV�
PLF ZRUN RQ D EXLOGLQJ LI WKH ZRUN LV QRW FRPSOHWHG E\ WKH UHTXLUHG
GHDGOLQH RU LV QRW SURFHHGLQJ ZLWK UHDVRQDEOH VSHHG� 7KLV LV FXUUHQWO\
SURYLGHG IRU LQ H[LVWLQJ VHFWLRQ ����
1HZ VHFWLRQ ���$; DXWKRULVHV D WHUULWRULDO DXWKRULW\ WR JUDQW D EXLOG�
LQJ FRQVHQW IRU WKH DOWHUDWLRQ RI D EXLOGLQJ HYHQ LI� DIWHU WKDW DOWHU�
DWLRQ� WKH EXLOGLQJ ZLOO QRW FRPSO\� DV QHDUO\ DV LV UHDVRQDEO\ SUDF�
WLFDEOH� ZLWK WKH SURYLVLRQV RI WKH EXLOGLQJ FRGH WKDW UHODWH WR PHDQV
RI HVFDSH IURP ¿UH DQG DFFHVV DQG IDFLOLWLHV IRU SHUVRQV ZLWK GLVDELO�
LWLHV� +RZHYHU� WKH DOWHUDWLRQ PXVW EH IRU WKH SXUSRVH RI HQVXULQJ
WKDW WKH EXLOGLQJ LV QR ORQJHU HDUWKTXDNH SURQH� DQG WKH WHUULWRULDO DX�
WKRULW\ PXVW EH VDWLV¿HG WKDW²
� WKH DOWHUDWLRQ PHHWV FULWHULD SUHVFULEHG XQGHU QHZ VHFWLRQ

���&�F�� LQVHUWHG E\ FODXVH ��� DQG
� HQVXULQJ WKDW WKH EXLOGLQJ LV QR ORQJHU HDUWKTXDNH SURQH RXW�

ZHLJKV DQ\ GHWULPHQW OLNHO\ WR DULVH DV D UHVXOW RI DQ\ QRQ�FRP�
SOLDQFH ZLWK WKH EXLOGLQJ FRGH�
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1HZ VHFWLRQ ���$< FUHDWHV � RIIHQFHV UHODWLQJ WR HDUWKTXDNH�SURQH
EXLOGLQJV� 7ZR RI WKHVH DUH H[LVWLQJ RIIHQFHV XQGHU WKH $FW� DV IRO�
ORZV�
� IDLOLQJ WR FRPSOHWH VHLVPLF ZRUN RQ D EXLOGLQJ E\ WKH GHDGOLQH

�SXQLVKDEOH E\ D ¿QH RI XS WR ���������²VHH H[LVWLQJ VHFWLRQ
���$����

� IDLOLQJ WR FRPSO\ ZLWK VDIHW\ UHTXLUHPHQWV LPSRVHG E\ D WHU�
ULWRULDO DXWKRULW\ �SXQLVKDEOH E\ D ¿QH RI XS WR �������� SOXV
������� IRU HDFK GD\ WKDW WKH RIIHQFH FRQWLQXHV�²VHH H[LVWLQJ
VHFWLRQ ���$����

7KH � QHZ RIIHQFHV DUH DV IROORZV�
� IDLOLQJ WR SURSHUO\ DWWDFK D VHLVPLF ZRUN QRWLFH RU DQ H[HPS�

WLRQ QRWLFH WR D EXLOGLQJ LI UHTXLUHG WR GR VR �SXQLVKDEOH E\ D
¿QH RI XS WR ���������

� IDLOLQJ WR QRWLI\ D WHUULWRULDO DXWKRULW\ LI D VHLVPLF ZRUN QRWLFH
RU DQ H[HPSWLRQ QRWLFH FHDVHV WR EH DWWDFKHG WR D EXLOGLQJ RU
EHFRPHV LOOHJLEOH �SXQLVKDEOH E\ D ¿QH RI XS WR ���������

1HZ VHFWLRQ ���$= UHTXLUHV WHUULWRULDO DXWKRULWLHV WR VHW D WLPH IUDPH
IRU FRPSOHWLQJ VHLVPLF ZRUN RQ SULRULW\ EXLOGLQJV ZLWKLQ LWV GLVWULFW�
ZKLFK PD\ EH OHVV WKDQ �� \HDUV IURP WKH GDWH RI DQ RXWFRPH QRWLFH
JLYHQ XQGHU QHZ VHFWLRQ ���$-�
1HZ VHFWLRQV ���$=$ DQG ���$=% VHW RXW WKH FRQVXOWDWLRQ� QRWL¿�
FDWLRQ� DQG DYDLODELOLW\ UHTXLUHPHQWV UHODWLQJ WR WKH WLPH IUDPH VHW
XQGHU QHZ VHFWLRQ ���$=�
1HZ VHFWLRQ ���$=& VHWV RXW ZKDW D WHUULWRULDO DXWKRULW\ PXVW GR LI
LW DPHQGV RU UHSODFHV D WLPH IUDPH VHW XQGHU QHZ VHFWLRQ ���$=� ,I
WKH GHDGOLQH IRU FRPSOHWLQJ VHLVPLF ZRUN RQ D SULRULW\ EXLOGLQJ KDV
FKDQJHG DV WKH UHVXOW RI WKH DPHQGPHQW RU UHSODFHPHQW� WKH WHUULWRULDO
DXWKRULW\ PXVW LVVXH D QHZ VHLVPLF ZRUN QRWLFH IRU WKH EXLOGLQJ�
&ODXVH �� DPHQGV VHFWLRQ ���� ZKLFK VHWV RXW WKH SRZHUV RI UHJLRQDO
DXWKRULWLHV LQ UHVSHFW RI GDQJHURXV GDPV� WR UHPRYH D UHGXQGDQW VXE�
VHFWLRQ �VHH GHVFULSWLRQ RI FODXVH ����
&ODXVH �� DPHQGV VHFWLRQ ���� ZKLFK VHWV RXW WKH UHTXLUHPHQWV IRU
D QRWLFH JLYHQ XQGHU VHFWLRQ ��� �3RZHUV RI UHJLRQDO DXWKRULWLHV LQ
UHVSHFW RI GDQJHURXV GDPV�� WR FODULI\ WKH UHIHUHQFH WR VWDWXWRU\ DX�
WKRULWLHV� 7KLV DPHQGPHQW LV PDGH IRU FRQVLVWHQF\ ZLWK QHZ VHFWLRQ
���$1� LQVHUWHG E\ FODXVH ���
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&ODXVH �� LQVHUWV QHZ VHFWLRQ ���$� ZKLFK FUHDWHV D PRQLWRULQJ UROH
IRU WKH FKLHI H[HFXWLYH LQ UHVSHFW RI WKH DSSOLFDWLRQ RI QHZ VXESDUW �$
RI 3DUW � DQG LWV HIIHFWLYHQHVV LQ UHJXODWLQJ HDUWKTXDNH�SURQH EXLOG�
LQJV�
&ODXVH �� DPHQGV VHFWLRQ ���� XQGHU ZKLFK WKH FKLHI H[HFXWLYH PD\
SXEOLVK LQIRUPDWLRQ IRU WKH JXLGDQFH RI VSHFL¿HG SHUVRQV IRU VSHFL�
¿HG SXUSRVHV� 7KH DPHQGPHQW HQDEOHV WKH FKLHI H[HFXWLYH WR SXEOLVK
LQIRUPDWLRQ IRU WKH JXLGDQFH RI RZQHUV RI EXLOGLQJV DQG PHPEHUV RI
WKH SXEOLF LQ UHODWLRQ WR WKH DSSOLFDWLRQ RI QHZ VXESDUW �$ RI 3DUW ��
&ODXVH �� DPHQGV VHFWLRQ ���� ZKLFK SURYLGHV IRU D SDUW\ WR DSSO\ WR
WKH FKLHI H[HFXWLYH IRU D GHWHUPLQDWLRQ LQ UHODWLRQ WR VSHFL¿HG PDW�
WHUV� 7KH DPHQGPHQWV HQDEOH D SDUW\ WR VHHN D GHWHUPLQDWLRQ LQ UH�
ODWLRQ WR WKH H[HUFLVH� IDLOXUH RU UHIXVDO WR H[HUFLVH� RU SURSRVHG RU
SXUSRUWHG H[HUFLVH E\ D WHUULWRULDO DXWKRULW\ RI LWV SRZHUV RI GHFLVLRQ
XQGHU QHZ VXESDUW �$ RI 3DUW �� RWKHU WKDQ D GHFLVLRQ XQGHU QHZ VHF�
WLRQ ���$: �7HUULWRULDO DXWKRULW\ PD\ FDUU\ RXW VHLVPLF ZRUN� RU DQ\
RI QHZ VHFWLRQV ���$= WR ���$=& �ZKLFK UHODWH WR WKH WLPH IUDPH IRU
FRPSOHWLQJ VHLVPLF ZRUN RQ SULRULW\ EXLOGLQJV��
&ODXVH �� DPHQGV VHFWLRQ ���� 7KDW VHFWLRQ HQDEOHV WKH FKLHI H[HFX�
WLYH WR PDNH D GHWHUPLQDWLRQ� RQ KLV RU KHU RZQ LQLWLDWLYH� RQ D PDWWHU
UHIHUUHG WR LQ VHFWLRQ ���� 7KH DPHQGPHQW DOLJQV VHFWLRQ ��� ZLWK
WKH FKDQJHV PDGH WR VHFWLRQ ��� E\ FODXVH �� DQG H[WHQGV WKH PDWWHUV
RQ ZKLFK WKH FKLHI H[HFXWLYH PD\ PDNH D GHWHUPLQDWLRQ WR LQFOXGH
DQ\ SRZHU RI GHFLVLRQ RI D WHUULWRULDO DXWKRULW\ XQGHU QHZ VXESDUW �$
RI 3DUW ��
&ODXVH �� DPHQGV VHFWLRQ ��� WR UHPRYH D GXSOLFDWH SURYLVLRQ�
([LVWLQJ VHFWLRQ �������E��LLL� DQG �LYF� DUH LGHQWLFDO� VR WKH ODWWHU LV
UHSHDOHG�
&ODXVH �� DPHQGV VHFWLRQ ���� ZKLFK UHTXLUHV WHUULWRULDO DXWKRULWLHV
WR SURYLGH LQIRUPDWLRQ WR WKH FKLHI H[HFXWLYH� LQ DFFRUGDQFH ZLWK
UHJXODWLRQV� IRU WKH SXUSRVH RI IDFLOLWDWLQJ WKH PRQLWRULQJ E\ WKH FKLHI
H[HFXWLYH RI FXUUHQW DQG HPHUJLQJ WUHQGV DQG EXLOGLQJ GHVLJQ XQGHU
VHFWLRQ ���� 7KH VHFWLRQ LV DPHQGHG WR FRYHU WKH PRQLWRULQJ UROH RI
WKH FKLHI H[HFXWLYH XQGHU QHZ VHFWLRQ ���$� LQVHUWHG E\ FODXVH ���
&ODXVH �� FRQVHTXHQWLDOO\ DPHQGV VHFWLRQ ���� ZKLFK SURYLGHV DQ
LQVSHFWLRQ SRZHU IRU WHUULWRULDO DXWKRULWLHV� WR UHÀHFW WKDW WKH UHJXOD�
WLRQ RI HDUWKTXDNH�SURQH EXLOGLQJV KDV PRYHG IURP VXESDUW � RI 3DUW
� WR QHZ VXESDUW �$ RI 3DUW ��
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&ODXVH �� DPHQGV VHFWLRQ ���� ZKLFK UHTXLUHV WKH FKLHI H[HFXWLYH
WR NHHS FHUWDLQ UHJLVWHUV� $V DPHQGHG� WKH VHFWLRQ ZLOO UHTXLUH WKH
FKLHI H[HFXWLYH WR NHHS D VHLVPLF FDSDFLW\ UHJLVWHU²LH� D UHJLVWHU RI
EXLOGLQJV IRU WKH SXUSRVHV RI QHZ VXESDUW �$ RI 3DUW �� 7KH VHLVPLF
FDSDFLW\ UHJLVWHU ZLOO DOVR FRQWDLQ LQIRUPDWLRQ DERXW QHZ EXLOGLQJV
�VHH VHFWLRQ �� DV DPHQGHG E\ FODXVH ��� 7HUULWRULDO DXWKRULWLHV� DV
ZHOO DV WKH FKLHI H[HFXWLYH� ZLOO EH DEOH WR UHFRUG DQG XSGDWH LQIRU�
PDWLRQ LQ WKH UHJLVWHU�
&ODXVH �� DPHQGV VHFWLRQ ���� ZKLFK VHWV RXW WKH SXUSRVHV RI WKH
YDULRXV UHJLVWHUV NHSW XQGHU VHFWLRQ ���� WR DGG WKDW WKH SXUSRVH RI WKH
VHLVPLF FDSDFLW\ UHJLVWHU LV WR HQDEOH PHPEHUV RI WKH SXEOLF WR NQRZ
ZKHWKHU D EXLOGLQJ LV HDUWKTXDNH SURQH� WRJHWKHU ZLWK LQIRUPDWLRQ
DERXW WKH EXLOGLQJ�
&ODXVH �� LQVHUWV QHZ VHFWLRQV ���$ DQG ���%�
1HZ VHFWLRQ ���$ VSHFL¿HV WKH LQIRUPDWLRQ WKDW PXVW EH NHSW LQ WKH
VHLVPLF FDSDFLW\ UHJLVWHU� ZKLFK LQFOXGHV DQ\ LQIRUPDWLRQ SUHVFULEHG
XQGHU QHZ VHFWLRQ ���&�G�� LQVHUWHG E\ FODXVH ���
1HZ VHFWLRQ ���% SURYLGHV DQ H[FHSWLRQ WR WKH UHTXLUHPHQW LQ VHF�
WLRQ ������ WKDW UHJLVWHUV EH IXOO\ DQG IUHHO\ DFFHVVLEOH� 7KH VHLVPLF
FDSDFLW\ UHJLVWHU PD\ FRQWDLQ LQIRUPDWLRQ WKDW LV SUHVFULEHG E\ UHJX�
ODWLRQV PDGH XQGHU QHZ VHFWLRQ ���&�G�� 7KH FKLHI H[HFXWLYH ZLOO EH
UHTXLUHG WR UHVWULFW SXEOLF DFFHVV WR WKDW LQIRUPDWLRQ LI UHTXLUHG WR GR
VR E\ UHJXODWLRQV PDGH XQGHU QHZ VHFWLRQ ���&�H� RU LI WKH FKLHI H[�
HFXWLYH FRQVLGHUV WKDW LW LV QRW QHFHVVDU\� RU LW LV QRW GHVLUDEOH� IRU WKDW
LQIRUPDWLRQ WR EH SXEOLFO\ DYDLODEOH� +RZHYHU� WKLV GRHV QRW SUHYHQW
WKH FKLHI H[HFXWLYH IURP VXSSO\LQJ WKH LQIRUPDWLRQ WR HQWLWLHV ZLWKLQ
WKH 6WDWH VHUYLFHV RU� ZLWK WKH SHUPLVVLRQ RI WKH SHUVRQ WR ZKRP WKH
LQIRUPDWLRQ UHODWHV� WR DQ\ SHUVRQ�
&ODXVH �� FRQVHTXHQWLDOO\ DPHQGV VHFWLRQ ���� XQGHU ZKLFK D 'LV�
WULFW &RXUW PD\ JUDQW LQMXQFWLRQV IRU FRQWLQXLQJ EUHDFKHV� WR UHÀHFW
WKDW WKH UHJXODWLRQ RI HDUWKTXDNH�SURQH EXLOGLQJV KDV PRYHG IURP
VXESDUW � RI 3DUW � WR QHZ VXESDUW �$ RI 3DUW ��
&ODXVH �� LQVHUWV QHZ VHFWLRQ ���&� ZKLFK LV D UHJXODWLRQ�PDNLQJ
SRZHU�
&ODXVH �� FRQVHTXHQWLDOO\ DPHQGV VHFWLRQ ��� WR XSGDWH D FURVV�UHI�
HUHQFH�
&ODXVH �� DPHQGV VHFWLRQ ���� ZKLFK HQDEOHV PDWHULDO WR EH LQFRUS�
RUDWHG E\ UHIHUHQFH LQWR UHJXODWLRQV� FHUWDLQ 2UGHUV LQ &RXQFLO� DF�
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FHSWDEOH VROXWLRQV� DQG YHUL¿FDWLRQ PHWKRGV� 7KH DPHQGPHQW HQ�
DEOHV PDWHULDO WR EH LQFRUSRUDWHG E\ UHIHUHQFH LQWR WKH PHWKRGRORJ\
WR EH VHW XQGHU QHZ VHFWLRQ ���$*�
&ODXVH �� LQVHUWV QHZ VHFWLRQ ���$� ZKLFK JLYHV HIIHFW WR DSSOLFDWLRQ�
VDYLQJV� DQG WUDQVLWLRQDO SURYLVLRQV LQ QHZ 6FKHGXOH �$$�
&ODXVH �� LQVHUWV QHZ 6FKHGXOH �$$� ZKLFK FRQWDLQV WKH IROORZLQJ
FODXVHV�
� FODXVH � LV DQ LQWHUSUHWDWLRQ SURYLVLRQ�
� FODXVH � SURYLGHV IRU D VLWXDWLRQ ZKHUH D EXLOGLQJ LV DVVHVVHG

DV HDUWKTXDNH SURQH XQGHU QHZ VXESDUW �$ RI 3DUW �� EXW WKH
WHUULWRULDO DXWKRULW\ KDV SUHYLRXVO\ LVVXHG D QRWLFH XQGHU VHF�
WLRQ ��� UHTXLULQJ ZRUN WR EH FDUULHG RXW RQ WKH EXLOGLQJ WR
UHGXFH RU UHPRYH WKH GDQJHU DVVRFLDWHG ZLWK WKH EXLOGLQJ EH�
LQJ HDUWKTXDNH SURQH�

� FODXVH � SURYLGHV WKDW D SROLF\ DGRSWHG E\ D WHUULWRULDO DX�
WKRULW\ XQGHU VHFWLRQ ��� FHDVHV WR DSSO\ WR HDUWKTXDNH�SURQH
EXLOGLQJV IURP WKH FRPPHQFHPHQW GDWH RI QHZ VXESDUW �$ RI
3DUW �� DQG PXVW EH XSGDWHG WR UHPRYH UHIHUHQFHV WR HDUWK�
TXDNH�SURQH EXLOGLQJV�

� FODXVH � HQVXUHV WKDW WKH ¿UVW WLPH IUDPH VHW E\ D WHUULWRULDO
DXWKRULW\ XQGHU QHZ VHFWLRQ ���$= �WLPH IUDPH IRU FRPSOHWLQJ
VHLVPLF ZRUN RQ SULRULW\ EXLOGLQJV� FDQ EH DSSOLHG WR EXLOGLQJV
WKDW WKH WHUULWRULDO DXWKRULW\ KDV DOUHDG\ DVVHVVHG XQGHU QHZ
VXESDUW �$ RI 3DUW ��

3DUW �
$PHQGPHQW WR %XLOGLQJ �6SHFL¿HG
6\VWHPV� &KDQJH WKH 8VH� DQG

(DUWKTXDNH�SURQH %XLOGLQJV� 5HJXODWLRQV
����

&ODXVH �� SURYLGHV WKDW 3DUW � DPHQGV WKH %XLOGLQJ �6SHFL¿HG 6\V�
WHPV� &KDQJH WKH 8VH� DQG (DUWKTXDNH�SURQH %XLOGLQJV� 5HJXODWLRQV
�����
&ODXVH �� UHSODFHV UHJXODWLRQ �� 5HJXODWLRQ � FXUUHQWO\ GH¿QHV D
PRGHUDWH HDUWKTXDNH� LQ UHODWLRQ WR D SDUWLFXODU EXLOGLQJ� DV DQ HDUWK�
TXDNH WKDW ZRXOG JHQHUDWH VKDNLQJ DW WKH VLWH RI WKH EXLOGLQJ WKDW LV
RQH�WKLUG RI WKH VWUHQJWK� EXW RI WKH VDPH GXUDWLRQ� DV WKH HDUWKTXDNH
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VKDNLQJ WKDW ZRXOG EH XVHG WR GHVLJQ D QHZ EXLOGLQJ DW WKDW VLWH� &XU�
UHQWO\� DV WKH UHTXLUHPHQWV IRU GHVLJQLQJ D QHZ EXLOGLQJ FKDQJH �ZLWK
FKDQJHV WR WKH EXLOGLQJ FRGH�� VR GRHV WKHPHDQLQJ RIPRGHUDWH HDUWK�
TXDNH LQ UHODWLRQ WR D SDUWLFXODU EXLOGLQJ� 1HZ UHJXODWLRQ � PLUURUV
H[LVWLQJ UHJXODWLRQ �� H[FHSW WKDW LW SLQV WKH PHDQLQJ RI PRGHUDWH
HDUWKTXDNH WR D SDUWLFXODU YHUVLRQ RI WKH EXLOGLQJ FRGH� LH� WKH YHU�
VLRQ LQ IRUFH RQ WKH GD\ RQ ZKLFK QHZ VXESDUW �$ RI 3DUW � RI WKH
%XLOGLQJ $FW ���� FRPHV LQWR IRUFH�





+RQ 0DXULFH :LOOLDPVRQ

%XLOGLQJ �(DUWKTXDNH�SURQH
%XLOGLQJV� $PHQGPHQW %LOO

*RYHUQPHQW %LOO

&RQWHQWV
3DJH

� 7LWOH �
� &RPPHQFHPHQW �

3DUW �
$PHQGPHQWV WR SULQFLSDO $FW

� 3ULQFLSDO $FW �
� 6HFWLRQ � DPHQGHG �3ULQFLSOHV WR EH DSSOLHG LQ SHUIRUPLQJ

IXQFWLRQV RU GXWLHV� RU H[HUFLVLQJ SRZHUV� XQGHU WKLV $FW�
�

� 1HZ VHFWLRQ �$ DQG FURVV�KHDGLQJ LQVHUWHG �
3URYLVLRQV DIIHFWLQJ DSSOLFDWLRQ RI DPHQGPHQWV

WR WKLV $FW
�$ 3URYLVLRQV DIIHFWLQJ DSSOLFDWLRQ RI DPHQGPHQWV

WR WKLV $FW
�

� 6HFWLRQ � DPHQGHG �,QWHUSUHWDWLRQ� �
� 6HFWLRQ �� DPHQGHG �5ROH RI FKLHI H[HFXWLYH� �
� 6HFWLRQ �� DPHQGHG �2IIHQFHV UHODWLQJ WR FDUU\LQJ RXW RU

VXSHUYLVLQJ UHVWULFWHG EXLOGLQJ ZRUN�
�

� 6HFWLRQ �� DPHQGHG �,VVXH RI FRGH FRPSOLDQFH FHUWL¿FDWH� �
�� 6HFWLRQ ��� DPHQGHG �$OWHUDWLRQV WR H[LVWLQJ EXLOGLQJV� �
�� 6XESDUW � KHDGLQJ LQ 3DUW � DPHQGHG �
�� &URVV�KHDGLQJ DERYH VHFWLRQ ��� UHSODFHG �
�� 6HFWLRQ ��� UHSHDOHG �0HDQLQJ RI HDUWKTXDNH�SURQH

EXLOGLQJ�
�

�� 1HZ VHFWLRQ ���$ LQVHUWHG �$SSOLFDWLRQ RI WKLV VXESDUW
WR SDUWV RI EXLOGLQJV�

�

���²� �
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���$ $SSOLFDWLRQ RI WKLV VXESDUW WR SDUWV RI EXLOGLQJV �
�� &URVV�KHDGLQJ DERYH VHFWLRQ ��� DPHQGHG �
�� 6HFWLRQ ��� DPHQGHG �'DQJHURXV� DIIHFWHG�

HDUWKTXDNH�SURQH� RU LQVDQLWDU\ EXLOGLQJV� SRZHUV RI
WHUULWRULDO DXWKRULW\�

�

�� 6HFWLRQ ��� DPHQGHG �5HTXLUHPHQWV IRU QRWLFH UHTXLULQJ
EXLOGLQJ ZRUN RU UHVWULFWLQJ HQWU\�

�

�� 6HFWLRQ ��� DPHQGHG �3URKLELWLRQ RQ XVLQJ GDQJHURXV�
DIIHFWHG� HDUWKTXDNH�SURQH� RU LQVDQLWDU\ EXLOGLQJ�

�

�� 6HFWLRQ ���$ DPHQGHG �2IIHQFHV LQ UHODWLRQ WR GDQJHURXV�
DIIHFWHG� HDUWKTXDNH�SURQH� RU LQVDQLWDU\ EXLOGLQJV�

�

�� 6HFWLRQ ��� DPHQGHG �0HDVXUHV WR DYRLG LPPHGLDWH
GDQJHU RU WR ¿[ LQVDQLWDU\ FRQGLWLRQV�

�

�� &URVV�KHDGLQJ DERYH VHFWLRQ ��� DPHQGHG �
�� 6HFWLRQ ��� DPHQGHG �7HUULWRULDO DXWKRULW\ PXVW DGRSW

SROLF\ RQ GDQJHURXV� HDUWKTXDNH�SURQH� DQG LQVDQLWDU\
EXLOGLQJV�

�

�� 1HZ VXESDUW �$ RI 3DUW � LQVHUWHG �
6XESDUW �$²6SHFLDO SURYLVLRQV IRU

HDUWKTXDNH�SURQH EXLOGLQJV
,QWHUSUHWDWLRQ DQG DSSOLFDWLRQ

���$$ ,QWHUSUHWDWLRQ �
���$% 0HDQLQJ RI HDUWKTXDNH�SURQH EXLOGLQJ ��
���$& 0HDQLQJ RI SULRULW\ EXLOGLQJ ��
���$' $SSOLFDWLRQ RI WKLV VXESDUW WR UHVLGHQWLDO

EXLOGLQJV
��

���$( $SSOLFDWLRQ RI WKLV VXESDUW WR SDUWV RI EXLOGLQJV ��

6HLVPLF FDSDFLW\ DVVHVVPHQWV
���$) 7HUULWRULDO DXWKRULW\ PXVW DVVHVV VHLVPLF FDSDFLW\

RI H[LVWLQJ EXLOGLQJV
��

���$* &KLHI H[HFXWLYH PXVW VHW PHWKRGRORJ\ IRU
VHLVPLF FDSDFLW\ DVVHVVPHQWV

��

���$+ &RQVXOWDWLRQ UHTXLUHPHQWV IRU VHWWLQJ
PHWKRGRORJ\

��

���$, 1RWL¿FDWLRQ DQG DYDLODELOLW\ RI PHWKRGRORJ\ ��

:KDW WHUULWRULDO DXWKRULW\ PXVW GR DIWHU VHLVPLF
FDSDFLW\ DVVHVVPHQW

���$- 7HUULWRULDO DXWKRULW\ PXVW QRWLI\ EXLOGLQJ RZQHU RI
RXWFRPH RI DVVHVVPHQW

��

���$. 7HUULWRULDO DXWKRULW\ PXVW UHFRUG RXWFRPH RI
DVVHVVPHQW RQ VHLVPLF FDSDFLW\ UHJLVWHU

��

�
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���$/ (DUWKTXDNH�SURQH EXLOGLQJV� WHUULWRULDO DXWKRULW\
PXVW LVVXH VHLVPLF ZRUN QRWLFH

��

���$0 7LPH IUDPH IRU WHUULWRULDO DXWKRULW\ WR DFW XQGHU
VHFWLRQV ���$. DQG ���$/

��

���$1 5HTXLUHPHQWV IRU VHLVPLF ZRUN QRWLFH ��
���$2 'HDGOLQH IRU FRPSOHWLQJ VHLVPLF ZRUN ��
���$3 6HLVPLF ZRUN QRWLFH WR EH UHPRYHG ZKHQ EXLOGLQJ

QR ORQJHU HDUWKTXDNH SURQH
��

���$4 :KDW WHUULWRULDO DXWKRULW\ PXVW GR LI GH¿QLWLRQ RI
PRGHUDWH HDUWKTXDNH DPHQGHG

��

:KDW EXLOGLQJ RZQHU PD\ GR DIWHU VHLVPLF
FDSDFLW\ DVVHVVPHQW

���$5 2ZQHU PD\ SURYLGH DOWHUQDWLYH HYLGHQFH RI
EXLOGLQJ¶V VHLVPLF FDSDFLW\

��

���$6 2ZQHU PD\ DSSO\ IRU H[HPSWLRQ IURP UHTXLUHPHQW
WR FDUU\ RXW VHLVPLF ZRUN

��

���$7 2ZQHU RI &DWHJRU\ � KHULWDJH EXLOGLQJ PD\ DSSO\
IRU H[WHQVLRQ RI WLPH WR FRPSOHWH VHLVPLF ZRUN

��

���$8 7HUULWRULDO DXWKRULW\ PXVW XSGDWH VHLVPLF FDSDFLW\
UHJLVWHU DV QHFHVVDU\

��

3RZHUV RI WHUULWRULDO DXWKRULWLHV LQ UHVSHFW RI
HDUWKTXDNH�SURQH EXLOGLQJV

���$9 7HUULWRULDO DXWKRULW\ PD\ LPSRVH VDIHW\
UHTXLUHPHQWV

��

���$: 7HUULWRULDO DXWKRULW\ PD\ FDUU\ RXW VHLVPLF ZRUN ��
���$; 7HUULWRULDO DXWKRULW\ PD\ JUDQW EXLOGLQJ FRQVHQW

IRU HDUWKTXDNH�SURQH EXLOGLQJ GHVSLWH VHFWLRQ
������

��

2IIHQFHV
���$< 2IIHQFHV LQ UHODWLRQ WR HDUWKTXDNH�SURQH

EXLOGLQJV
��

7LPH IUDPH IRU FRPSOHWLQJ VHLVPLF ZRUN RQ
SULRULW\ EXLOGLQJV

���$= 7HUULWRULDO DXWKRULW\ PXVW VHW WLPH IUDPH IRU
FRPSOHWLQJ VHLVPLF ZRUN RQ SULRULW\ EXLOGLQJV

��

���$=$ $GRSWLRQ DQG UHYLHZ RI WLPH IUDPH ��
���$=% 1RWL¿FDWLRQ DQG DYDLODELOLW\ RI WLPH IUDPH ��
���$=& :KDW WHUULWRULDO DXWKRULW\ PXVW GR LI WLPH IUDPH

DPHQGHG RU UHSODFHG
��

�
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�� 6HFWLRQ ��� DPHQGHG �3RZHUV RI UHJLRQDO DXWKRULWLHV LQ
UHVSHFW RI GDQJHURXV GDPV�

��

�� 6HFWLRQ ��� DPHQGHG �5HTXLUHPHQWV IRU QRWLFH JLYHQ
XQGHU VHFWLRQ ����

��

�� 1HZ VHFWLRQ ���$ LQVHUWHG �&KLHI H[HFXWLYH PXVW PRQLWRU
DSSOLFDWLRQ DQG HIIHFWLYHQHVV RI VXESDUW �$ RI 3DUW �
�HDUWKTXDNH�SURQH EXLOGLQJV��

��

���$ &KLHI H[HFXWLYH PXVW PRQLWRU DSSOLFDWLRQ
DQG HIIHFWLYHQHVV RI VXESDUW �$ RI 3DUW �
�HDUWKTXDNH�SURQH EXLOGLQJV�

��

�� 6HFWLRQ ��� DPHQGHG �&KLHI H[HFXWLYH PD\ SXEOLVK
JXLGDQFH LQIRUPDWLRQ�

��

�� 6HFWLRQ ��� DPHQGHG �$SSOLFDWLRQ IRU GHWHUPLQDWLRQ� ��
�� 6HFWLRQ ��� DPHQGHG �&KLHI H[HFXWLYH PD\ PDNH

GHWHUPLQDWLRQ RQ RZQ LQLWLDWLYH�
��

�� 6HFWLRQ ��� DPHQGHG �7HUULWRULDO DXWKRULW\ PXVW NHHS
LQIRUPDWLRQ DERXW EXLOGLQJV�

��

�� 6HFWLRQ ��� DPHQGHG �7HUULWRULDO DXWKRULW\ PXVW SURYLGH
LQIRUPDWLRQ WR FKLHI H[HFXWLYH IRU SXUSRVH RI IDFLOLWDWLQJ
SHUIRUPDQFH RI FKLHI H[HFXWLYH¶V IXQFWLRQ XQGHU VHFWLRQ
����

��

�� 6HFWLRQ ��� DPHQGHG �,QVSHFWLRQV E\ WHUULWRULDO DXWKRULW\� ��
�� 6HFWLRQ ��� DPHQGHG �&KLHI H[HFXWLYH PXVW NHHS

UHJLVWHUV�
��

�� 6HFWLRQ ��� DPHQGHG �3XUSRVH RI UHJLVWHUV� ��
�� 1HZ VHFWLRQV ���$ DQG ���% LQVHUWHG ��

���$ &RQWHQW RI VHLVPLF FDSDFLW\ UHJLVWHU ��
���% 5HVWULFWLRQ RQ SXEOLF DFFHVV WR FHUWDLQ LQIRUPDWLRQ

RQ VHLVPLF FDSDFLW\ UHJLVWHU
��

�� 6HFWLRQ ��� DPHQGHG �'LVWULFW &RXUW PD\ JUDQW
LQMXQFWLRQV IRU FHUWDLQ FRQWLQXLQJ EUHDFKHV�

��

�� 1HZ VHFWLRQ ���& LQVHUWHG �5HJXODWLRQV�
HDUWKTXDNH�SURQH EXLOGLQJV�

��

���& 5HJXODWLRQV� HDUWKTXDNH�SURQH EXLOGLQJV ��
�� 6HFWLRQ ��� DPHQGHG �5HJXODWLRQV� JHQHUDO� ��
�� 6HFWLRQ ��� DPHQGHG �,QFRUSRUDWLRQ RI PDWHULDO E\

UHIHUHQFH LQWR UHJXODWLRQV� FHUWDLQ 2UGHUV LQ &RXQFLO�
DFFHSWDEOH VROXWLRQV� DQG YHUL¿FDWLRQ PHWKRGV�

��

�� 1HZ VHFWLRQ ���$ LQVHUWHG �$SSOLFDWLRQ� VDYLQJV� DQG
WUDQVLWLRQDO SURYLVLRQV UHODWLQJ WR DPHQGPHQWV WR $FW�

��

���$ $SSOLFDWLRQ� VDYLQJV� DQG WUDQVLWLRQDO SURYLVLRQV
UHODWLQJ WR DPHQGPHQWV WR $FW

��

�
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�� 1HZ 6FKHGXOH �$$ LQVHUWHG ��

3DUW �
$PHQGPHQW WR %XLOGLQJ �6SHFL¿HG 6\VWHPV� &KDQJH
WKH 8VH� DQG (DUWKTXDNH�SURQH %XLOGLQJV� 5HJXODWLRQV

����
�� 3ULQFLSDO UHJXODWLRQV ��
�� 5HJXODWLRQ � UHSODFHG �(DUWKTXDNH�SURQH EXLOGLQJV�

PRGHUDWH HDUWKTXDNH GH¿QHG�
��

� (DUWKTXDNH�SURQH EXLOGLQJV� PRGHUDWH HDUWKTXDNH
GH¿QHG

��

6FKHGXOH ��
1HZ 6FKHGXOH �$$ LQVHUWHG

7KH 3DUOLDPHQW RI 1HZ =HDODQG HQDFWV DV IROORZV�

� 7LWOH
7KLV $FW LV WKH %XLOGLQJ �(DUWKTXDNH�SURQH %XLOGLQJV�
$PHQGPHQW $FW �����

� &RPPHQFHPHQW �
7KLV $FW FRPHV LQWR IRUFH RQ WKH HDUOLHU RI²
�D� D GDWH DSSRLQWHG E\ WKH *RYHUQRU�*HQHUDO E\ 2UGHU LQ

&RXQFLO� DQG
�E� WKH GD\ WKDW LV � \HDUV DIWHU WKH GDWH RQ ZKLFK WKLV $FW

UHFHLYHV WKH 5R\DO DVVHQW� ��

3DUW �
$PHQGPHQWV WR SULQFLSDO $FW

� 3ULQFLSDO $FW
7KLV 3DUW DPHQGV WKH %XLOGLQJ $FW ���� �WKH SULQFLSDO $FW��

� 6HFWLRQ � DPHQGHG �3ULQFLSOHV WR EH DSSOLHG LQ SHUIRUPLQJ ��
IXQFWLRQV RU GXWLHV� RU H[HUFLVLQJ SRZHUV� XQGHU WKLV $FW�
,Q VHFWLRQ �����F�� UHSODFH ³DQG WKH DGRSWLRQ DQG UHYLHZ RI SRO�
LF\ RQ GDQJHURXV� HDUWKTXDNH�SURQH� DQG LQVDQLWDU\ EXLOGLQJV
RU� DV WKH FDVH PD\ EH� GDQJHURXV GDPV´ ZLWK ³� WKH DGRSWLRQ

�



3DUW � FO �
%XLOGLQJ �(DUWKTXDNH�SURQH %XLOGLQJV�

$PHQGPHQW %LOO

DQG UHYLHZ RI SROLF\ RQ GDQJHURXV DQG LQVDQLWDU\ EXLOGLQJV RU
GDQJHURXV GDPV� RU WKH VHWWLQJ RI D WLPH IUDPH IRU FRPSOHWLQJ
VHLVPLF ZRUN RQ SULRULW\ EXLOGLQJV´�

� 1HZ VHFWLRQ �$ DQG FURVV�KHDGLQJ LQVHUWHG
$IWHU VHFWLRQ �� LQVHUW� �
³3URYLVLRQV DIIHFWLQJ DSSOLFDWLRQ RI DPHQGPHQWV

WR WKLV $FW
³�$ 3URYLVLRQV DIIHFWLQJ DSSOLFDWLRQ RI DPHQGPHQWV WR WKLV $FW

6FKHGXOH �$$ FRQWDLQV DSSOLFDWLRQ� VDYLQJV� DQG WUDQVLWLRQDO
SURYLVLRQV UHODWLQJ WR DPHQGPHQWV PDGH WR WKLV $FW DIWHU ��
� -DQXDU\ ���� �VHH VHFWLRQ ���$��´

� 6HFWLRQ � DPHQGHG �,QWHUSUHWDWLRQ�
,Q VHFWLRQ �� LQVHUW LQ WKHLU DSSURSULDWH DOSKDEHWLFDO RUGHU�
³&DWHJRU\ � KHULWDJH EXLOGLQJ KDV WKH PHDQLQJ JLYHQ LQ VHF�
WLRQ ���$$ ��
³GHDGOLQH� LQ UHODWLRQ WR VHLVPLF ZRUN� KDV WKH PHDQLQJ JLYHQ
LQ VHFWLRQ ���$$
³HDUWKTXDNH�SURQH EXLOGLQJ KDV WKH PHDQLQJ JLYHQ LQ VHF�
WLRQ ���$%
³KHULWDJH EXLOGLQJ PHDQV D EXLOGLQJ UHJLVWHUHG DV D KLVWRULF ��
SODFH XQGHU 3DUW � RI WKH +LVWRULF 3ODFHV $FW ����
³KHULWDJH GDP PHDQV D GDP UHJLVWHUHG DV D KLVWRULF SODFH
XQGHU 3DUW � RI WKH +LVWRULF 3ODFHV $FW ����
³RXWFRPH QRWLFH KDV WKH PHDQLQJ JLYHQ LQ VHFWLRQ ���$$
³SULRULW\ EXLOGLQJ KDV WKH PHDQLQJ JLYHQ LQ VHFWLRQ ���$& ��
³VHLVPLF FDSDFLW\ DVVHVVPHQW KDV WKH PHDQLQJ JLYHQ LQ VHF�
WLRQ ���$$
³VHLVPLF FDSDFLW\ UHJLVWHU KDV WKH PHDQLQJ JLYHQ LQ VHFWLRQ
���$$
³VHLVPLF ZRUN KDV WKH PHDQLQJ JLYHQ LQ VHFWLRQ ���$$ ��
³VHLVPLF ZRUN QRWLFH KDV WKH PHDQLQJ JLYHQ LQ VHFWLRQ
���$$´�

� 6HFWLRQ �� DPHQGHG �5ROH RI FKLHI H[HFXWLYH�
��� $IWHU VHFWLRQ ���G�� LQVHUW�

�
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³�GD� PRQLWRUV� LQ DFFRUGDQFH ZLWK VHFWLRQ ���$� WKH DS�
SOLFDWLRQ DQG HIIHFWLYHQHVV RI VXESDUW �$ RI 3DUW �
�ZKLFK UHODWHV WR HDUWKTXDNH�SURQH EXLOGLQJV�� DQG´�

��� $IWHU VHFWLRQ ���L�� LQVHUW�
³�LD� VHWV D PHWKRGRORJ\ XQGHU VHFWLRQ ���$* IRU VHLVPLF �

FDSDFLW\ DVVHVVPHQWV� DQG´�

� 6HFWLRQ �� DPHQGHG �2IIHQFHV UHODWLQJ WR FDUU\LQJ RXW RU
VXSHUYLVLQJ UHVWULFWHG EXLOGLQJ ZRUN�
,Q VHFWLRQ ������ DIWHU ³OLDEOH´� LQVHUW ³RQ FRQYLFWLRQ´�

� 6HFWLRQ �� DPHQGHG �,VVXH RI FRGH FRPSOLDQFH FHUWL¿FDWH� ��
,Q VHFWLRQ ��� LQVHUW DV VXEVHFWLRQ ����

³��� $V VRRQ DV SUDFWLFDEOH DIWHU D FHUWL¿FDWH LV LVVXHG XQGHU WKLV
VHFWLRQ IRU WKH FRQVWUXFWLRQ RI D EXLOGLQJ WKDW LV WR EH LQFOXGHG
LQ WKH VHLVPLF FDSDFLW\ UHJLVWHU XQGHU VHFWLRQ ���$���� WKH
WHUULWRULDO DXWKRULW\ LQ ZKRVH GLVWULFW WKH EXLOGLQJ LV VLWXDWHG ��
PXVW UHFRUG RQ WKH VHLVPLF FDSDFLW\ UHJLVWHU DQ\ LQIRUPDWLRQ
WKDW WKH UHJLVWHU LV UHTXLUHG WR FRQWDLQ XQGHU WKDW VHFWLRQ�´

�� 6HFWLRQ ��� DPHQGHG �$OWHUDWLRQV WR H[LVWLQJ EXLOGLQJV�
$IWHU VHFWLRQ ������� LQVHUW�

³��� 7KLV VHFWLRQ LV VXEMHFW WR VHFWLRQ ���$;�´ ��

�� 6XESDUW � KHDGLQJ LQ 3DUW � DPHQGHG
,Q 3DUW �� LQ WKH VXESDUW � KHDGLQJ� UHSODFH ³FHUWDLQ FDWHJRULHV
RI EXLOGLQJV´ ZLWK ³GDQJHURXV� DIIHFWHG� DQG LQVDQLWDU\ EXLOG�
LQJV´�

�� &URVV�KHDGLQJ DERYH VHFWLRQ ��� UHSODFHG ��
5HSODFH WKH FURVV�KHDGLQJ DERYH VHFWLRQ ��� ZLWK�

³,QWHUSUHWDWLRQ DQG DSSOLFDWLRQ´�

�� 6HFWLRQ ��� UHSHDOHG �0HDQLQJ RI HDUWKTXDNH�SURQH
EXLOGLQJ�
5HSHDO VHFWLRQ ���� ��

�
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�� 1HZ VHFWLRQ ���$ LQVHUWHG �$SSOLFDWLRQ RI WKLV VXESDUW
WR SDUWV RI EXLOGLQJV�
$IWHU VHFWLRQ ���� LQVHUW�

³���$ $SSOLFDWLRQ RI WKLV VXESDUW WR SDUWV RI EXLOGLQJV
³��� ,I D WHUULWRULDO DXWKRULW\ LV VDWLV¿HG WKDW RQO\ SDUW RI D EXLOGLQJ �

LV GDQJHURXV �ZLWKLQ WKH PHDQLQJ RI VHFWLRQ ���� RU LQVDQLWDU\
�ZLWKLQ WKH PHDQLQJ RI VHFWLRQ �����²
³�D� WKH WHUULWRULDO DXWKRULW\ PD\ H[HUFLVH DQ\ RI LWV SRZHUV

RU SHUIRUP DQ\ RI LWV IXQFWLRQV XQGHU WKLV VXESDUW LQ
UHVSHFW RI WKDW SDUW RI WKH EXLOGLQJ UDWKHU WKDQ WKH ZKROH ��
EXLOGLQJ� DQG

³�E� IRU WKH SXUSRVH RI SDUDJUDSK �D�� WKLV VXESDUW DSSOLHV
ZLWK DQ\ QHFHVVDU\ PRGL¿FDWLRQV�

³��� 7R WKH H[WHQW WKDW D SRZHU RU IXQFWLRQ RI D WHUULWRULDO DXWKRULW\
XQGHU WKLV VXESDUW UHODWHV WR DIIHFWHG EXLOGLQJV�² ��
³�D� WKH WHUULWRULDO DXWKRULW\ PD\ H[HUFLVH WKH SRZHU RU SHU�

IRUP WKH IXQFWLRQ LQ UHVSHFW RI DOO RU SDUW RI DQ DIIHFWHG
EXLOGLQJ� DQG

³�E� IRU WKH SXUSRVH RI SDUDJUDSK �D�� WKLV VXESDUW DSSOLHV
ZLWK DQ\ QHFHVVDU\ PRGL¿FDWLRQV� ��

³��� 1RWKLQJ LQ WKLV VHFWLRQ OLPLWV RU DIIHFWV WKH DSSOLFDWLRQ RI D
SURYLVLRQ RI WKLV $FW RXWVLGH WKLV VXESDUW�´

�� &URVV�KHDGLQJ DERYH VHFWLRQ ��� DPHQGHG
,Q WKH FURVV�KHDGLQJ DERYH VHFWLRQ ���� GHOHWH ³HDUWKTXDNH�
SURQH�´� ��

�� 6HFWLRQ ��� DPHQGHG �'DQJHURXV� DIIHFWHG�
HDUWKTXDNH�SURQH� RU LQVDQLWDU\ EXLOGLQJV� SRZHUV RI
WHUULWRULDO DXWKRULW\�

��� ,Q WKH KHDGLQJ WR VHFWLRQ ���� GHOHWH ³HDUWKTXDNH�SURQH�´�
��� ,Q VHFWLRQ ������� GHOHWH ³HDUWKTXDNH�SURQH�´� ��
��� 5HSHDO VHFWLRQ �������

�� 6HFWLRQ ��� DPHQGHG �5HTXLUHPHQWV IRU QRWLFH UHTXLULQJ
EXLOGLQJ ZRUN RU UHVWULFWLQJ HQWU\�
5HSODFH VHFWLRQ �������H� ZLWK�

�
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³�H� HYHU\ VWDWXWRU\ DXWKRULW\ WKDW KDV H[HUFLVHG D VWDWXWRU\
SRZHU WR FODVVLI\ RU UHJLVWHU� IRU DQ\ SXUSRVH� WKH EXLOG�
LQJ RU WKH ODQG RQ ZKLFK WKH EXLOGLQJ LV VLWXDWHG� DQG´�

�� 6HFWLRQ ��� DPHQGHG �3URKLELWLRQ RQ XVLQJ GDQJHURXV�
DIIHFWHG� HDUWKTXDNH�SURQH� RU LQVDQLWDU\ EXLOGLQJ� �
,Q WKH KHDGLQJ WR VHFWLRQ ���� GHOHWH ³HDUWKTXDNH�SURQH�´�

�� 6HFWLRQ ���$ DPHQGHG �2IIHQFHV LQ UHODWLRQ WR GDQJHURXV�
DIIHFWHG� HDUWKTXDNH�SURQH� RU LQVDQLWDU\ EXLOGLQJV�
,Q WKH KHDGLQJ WR VHFWLRQ ���$� GHOHWH ³HDUWKTXDNH�SURQH�´�

�� 6HFWLRQ ��� DPHQGHG �0HDVXUHV WR DYRLG LPPHGLDWH ��
GDQJHU RU WR ¿[ LQVDQLWDU\ FRQGLWLRQV�
,Q VHFWLRQ �������D�� UHSODFH ³RU VHFWLRQ ��� RU VHFWLRQ ���´
ZLWK ³RU ���´�

�� &URVV�KHDGLQJ DERYH VHFWLRQ ��� DPHQGHG
,Q WKH FURVV�KHDGLQJ DERYH VHFWLRQ ���� GHOHWH ³� HDUWKTXDNH� ��
SURQH�´�

�� 6HFWLRQ ��� DPHQGHG �7HUULWRULDO DXWKRULW\ PXVW DGRSW
SROLF\ RQ GDQJHURXV� HDUWKTXDNH�SURQH� DQG LQVDQLWDU\
EXLOGLQJV�

��� ,Q WKH KHDGLQJ WR VHFWLRQ ���� GHOHWH ³� HDUWKTXDNH�SURQH�´� ��
��� ,Q VHFWLRQ ������� GHOHWH ³� HDUWKTXDNH�SURQH�´�

�� 1HZ VXESDUW �$ RI 3DUW � LQVHUWHG
$IWHU VHFWLRQ ���� LQVHUW�

³6XESDUW �$²6SHFLDO SURYLVLRQV IRU
HDUWKTXDNH�SURQH EXLOGLQJV ��
³,QWHUSUHWDWLRQ DQG DSSOLFDWLRQ

³���$$ ,QWHUSUHWDWLRQ
,Q WKLV VXESDUW�²
³&DWHJRU\ � KHULWDJH EXLOGLQJPHDQV D EXLOGLQJ UHJLVWHUHG DV
D &DWHJRU\ � KLVWRULF SODFH XQGHU 3DUW � RI WKH +LVWRULF 3ODFHV ��
$FW ����

�



3DUW � FO ��
%XLOGLQJ �(DUWKTXDNH�SURQH %XLOGLQJV�

$PHQGPHQW %LOO

³GHDGOLQH� LQ UHODWLRQ WR VHLVPLF ZRUN� PHDQV WKH GHDGOLQH IRU
FRPSOHWLQJ WKDW ZRUN DV VSHFL¿HG LQ VHFWLRQ ���$2
³RXWFRPH QRWLFH PHDQV D QRWLFH� JLYHQ XQGHU VHFWLRQ
���$-� RI WKH RXWFRPH RI D VHLVPLF FDSDFLW\ DVVHVVPHQW RI
D EXLOGLQJ �
³SULRULW\ EXLOGLQJ KDV WKH PHDQLQJ JLYHQ LQ VHFWLRQ ���$&
³VHLVPLF FDSDFLW\ DVVHVVPHQW PHDQV DQ DVVHVVPHQW� PDGH
XQGHU VHFWLRQ ���$)� RI WKH VHLVPLF FDSDFLW\ RI D EXLOGLQJ
³VHLVPLF FDSDFLW\ UHJLVWHUPHDQV WKH UHJLVWHU HVWDEOLVKHG DQG
PDLQWDLQHG XQGHU VHFWLRQ �������DDE� ��
³VHLVPLF ZRUN PHDQV WKH EXLOGLQJ ZRUN UHTXLUHG WR HQVXUH
WKDW D EXLOGLQJ LV QR ORQJHU HDUWKTXDNH SURQH
³VHLVPLF ZRUN QRWLFH PHDQV D QRWLFH JLYHQ XQGHU VHFWLRQ
���$/ UHTXLULQJ WKH RZQHU RI D EXLOGLQJ WR FDUU\ RXW VHLVPLF
ZRUN RQ WKH EXLOGLQJ� ��

³���$% 0HDQLQJ RI HDUWKTXDNH�SURQH EXLOGLQJ
$ EXLOGLQJ LV HDUWKTXDNH SURQH IRU WKH SXUSRVHV RI WKLV $FW
LI� KDYLQJ UHJDUG WR LWV FRQGLWLRQ DQG WR WKH JURXQG RQ ZKLFK LW
LV EXLOW� DQG EHFDXVH RI LWV FRQVWUXFWLRQ�²
³�D� WKH EXLOGLQJ ZLOO KDYH LWV XOWLPDWH FDSDFLW\ H[FHHGHG LQ ��

D PRGHUDWH HDUWKTXDNH �DV GH¿QHG LQ UHJXODWLRQV�� DQG
³�E� LI WKH EXLOGLQJ ZHUH WR FROODSVH LQ D PRGHUDWH HDUWK�

TXDNH� WKH FROODSVH ZRXOG EH OLNHO\ WR FDXVH²
³�L� LQMXU\ RU GHDWK WR SHUVRQV LQ WKH EXLOGLQJ RU WR

SHUVRQV RQ DQ\ RWKHU SURSHUW\� RU ��
³�LL� GDPDJH WR DQ\ RWKHU SURSHUW\�

³&RPSDUH� ���� 1R ��� V ��

³���$& 0HDQLQJ RI SULRULW\ EXLOGLQJ
³��� ,Q WKLV VXESDUW� SULRULW\ EXLOGLQJ KDV WKH PHDQLQJ JLYHQ LQ

UHJXODWLRQV PDGH XQGHU VHFWLRQ ���&�D�� ��
³��� ,I D EXLOGLQJ LV D SULRULW\ EXLOGLQJ� D WHUULWRULDO DXWKRULW\²

³�D� PXVW� LQ DFFRUGDQFH ZLWK WKH PHWKRGRORJ\ VHW XQGHU
VHFWLRQ ���$*� SULRULWLVH LWV DVVHVVPHQW RI WKH EXLOG�
LQJ¶V VHLVPLF FDSDFLW\� DQG
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³�E� PD\� LQ VHWWLQJ D WLPH IUDPH XQGHU VHFWLRQ ���$=�
VKRUWHQ WKH WLPH IUDPH ZLWKLQ ZKLFK VHLVPLF ZRUN RQ
WKH EXLOGLQJ PXVW EH FRPSOHWHG�

³���$' $SSOLFDWLRQ RI WKLV VXESDUW WR UHVLGHQWLDO EXLOGLQJV
7KLV VXESDUW GRHV QRW DSSO\ WR D EXLOGLQJ WKDW LV XVHG ZKROO\ �
RU PDLQO\ IRU UHVLGHQWLDO SXUSRVHV� XQOHVV WKH EXLOGLQJ²
³�D� FRPSULVHV � RU PRUH VWRUH\V� DQG
³�E� FRQWDLQV � RU PRUH KRXVHKROG XQLWV�

³���$( $SSOLFDWLRQ RI WKLV VXESDUW WR SDUWV RI EXLOGLQJV
³��� ,I D WHUULWRULDO DXWKRULW\ LV VDWLV¿HG WKDW RQO\ SDUW RI D EXLOGLQJ LV ��

HDUWKTXDNH SURQH �ZLWKLQ WKH PHDQLQJ RI VHFWLRQ ���$%��²
³�D� WKH WHUULWRULDO DXWKRULW\ PD\ H[HUFLVH DQ\ RI LWV SRZHUV

RU SHUIRUP DQ\ RI LWV IXQFWLRQV XQGHU WKLV VXESDUW LQ
UHVSHFW RI WKDW SDUW RI WKH EXLOGLQJ UDWKHU WKDQ WKH ZKROH
EXLOGLQJ� DQG ��

³�E� IRU WKH SXUSRVH RI SDUDJUDSK �D�� WKLV VXESDUW DSSOLHV
ZLWK DQ\ QHFHVVDU\ PRGL¿FDWLRQV�

³��� 1RWKLQJ LQ WKLV VHFWLRQ OLPLWV RU DIIHFWV WKH DSSOLFDWLRQ RI D
SURYLVLRQ RI WKLV $FW RXWVLGH WKLV VXESDUW�

³6HLVPLF FDSDFLW\ DVVHVVPHQWV ��
³���$) 7HUULWRULDO DXWKRULW\ PXVW DVVHVV VHLVPLF FDSDFLW\ RI

H[LVWLQJ EXLOGLQJV
³��� $ WHUULWRULDO DXWKRULW\ PXVW FRPSOHWH VHLVPLF FDSDFLW\ DVVHVV�

PHQWV RI H[LVWLQJ EXLOGLQJV ZLWKLQ WKH GLVWULFW RI WKH WHUULWRULDO
DXWKRULW\� ��

³��� $ VHLVPLF FDSDFLW\ DVVHVVPHQW²
³�D� PXVW EH FDUULHG RXW XVLQJ WKH PHWKRGRORJ\ VHW XQGHU

VHFWLRQ ���$*� DQG
³�E� PXVW EH FRPSOHWHG QRW ODWHU WKDQ � \HDUV DIWHU WKH GD\

RQ ZKLFK WKLV VHFWLRQ FRPHV LQWR IRUFH� ��
³��� )RU WKH SXUSRVH RI VXEVHFWLRQ ���� D EXLOGLQJ LV DQ H[LVWLQJ

EXLOGLQJ LI�²
³�D� EHIRUH WKH GD\ RQ ZKLFK WKLV VHFWLRQ FRPHV LQWR IRUFH� D

FHUWL¿FDWH LV LVVXHG XQGHU VHFWLRQ �� IRU WKH FRQVWUXFWLRQ
RI WKH EXLOGLQJ� RU ��
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³�E� WKH EXLOGLQJ ZDV FRQVWUXFWHG EHIRUH �� 0DUFK �����

³���$* &KLHI H[HFXWLYH PXVW VHW PHWKRGRORJ\ IRU VHLVPLF
FDSDFLW\ DVVHVVPHQWV

³��� 7KH FKLHI H[HFXWLYH PXVW VHW D PHWKRGRORJ\ IRU WHUULWRULDO DX�
WKRULWLHV WR XVH IRU WKH SXUSRVH RI FDUU\LQJ RXW VHLVPLF FDSDFLW\ �
DVVHVVPHQWV XQGHU VHFWLRQ ���$)�

³��� 7KH PHWKRGRORJ\ PXVW²
³�D� VSHFLI\ KRZ D WHUULWRULDO DXWKRULW\ LV WR DVVHVV D EXLOG�

LQJ¶V VHLVPLF FDSDFLW\� DQG
³�E� VSHFLI\ KRZ D WHUULWRULDO DXWKRULW\ LV WR SULRULWLVH WKH DV� ��

VHVVPHQW RI EXLOGLQJV ZLWKLQ LWV GLVWULFW� ZLWK SDUWLFXODU
UHIHUHQFH WR SULRULW\ EXLOGLQJV� DQG

³�F� VSHFLI\ HQJLQHHULQJ WHVWV IURP ZKLFK DOWHUQDWLYH HYL�
GHQFH RI D EXLOGLQJ¶V VHLVPLF FDSDFLW\ PD\ EH GHULYHG
�VHH VHFWLRQ ���$5�� DQG ��

³�G� VSHFLI\ KRZ D WHUULWRULDO DXWKRULW\ LV WR HYDOXDWH� DV HYL�
GHQFH RI D EXLOGLQJ¶V VHLVPLF FDSDFLW\� HQJLQHHULQJ WHVWV
FRPSOHWHG EHIRUH WKH GD\ RQ ZKLFK WKLV VHFWLRQ FRPHV
LQWR IRUFH�

³��� 7KH PHWKRGRORJ\ PD\ LQFRUSRUDWH PDWHULDO E\ UHIHUHQFH LQ ��
DFFRUGDQFH ZLWK VHFWLRQV ��� WR ����

³��� 7KH FKLHI H[HFXWLYH PD\²
³�D� VHW WKH PHWKRGRORJ\ LQ � RU PRUH VWDJHV� DQG
³�E� DPHQG RU UHSODFH WKH PHWKRGRORJ\ DW DQ\ WLPH�

³��� ,I WKH FKLHI H[HFXWLYH DPHQGV RU UHSODFHV WKH PHWKRGRORJ\� ��
VHFWLRQV ���$+ DQG ���$, DSSO\ LQ UHVSHFW RI WKDW DPHQG�
PHQW RU UHSODFHPHQW ZLWK DQ\ QHFHVVDU\ PRGL¿FDWLRQV�

³���$+ &RQVXOWDWLRQ UHTXLUHPHQWV IRU VHWWLQJ PHWKRGRORJ\
³��� %HIRUH VHWWLQJ DPHWKRGRORJ\ XQGHU VHFWLRQ ���$*� WKH FKLHI

H[HFXWLYH PXVW GR HYHU\WKLQJ UHDVRQDEO\ SUDFWLFDEOH RQ KLV RU ��
KHU SDUW WR FRQVXOW WHUULWRULDO DXWKRULWLHV DQG DQ\ RWKHU SHUVRQV
RU RUJDQLVDWLRQV WKDW DSSHDU WR WKH FKLHI H[HFXWLYH WR EH UHSUH�
VHQWDWLYH RI WKH LQWHUHVWV RI SHUVRQV OLNHO\ WR EH VXEVWDQWLDOO\
DIIHFWHG E\ WKH VHWWLQJ RI WKH PHWKRGRORJ\�

³��� 7KH SURFHVV IRU FRQVXOWDWLRQ VKRXOG� WR WKH H[WHQW SUDFWLFDEOH ��
LQ WKH FLUFXPVWDQFHV� LQFOXGH²
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³�D� JLYLQJ DGHTXDWH DQG DSSURSULDWH QRWLFH RI WKH LQWHQWLRQ
WR VHW WKH PHWKRGRORJ\� DQG

³�E� JLYLQJ D UHDVRQDEOH RSSRUWXQLW\ IRU WHUULWRULDO DXWKRU�
LWLHV DQG RWKHU LQWHUHVWHG SHUVRQV WR PDNH VXEPLVVLRQV�
DQG �

³�F� JLYLQJ DGHTXDWH DQG DSSURSULDWH FRQVLGHUDWLRQ WR VXE�
PLVVLRQV�

³��� $ IDLOXUH WR FRPSO\ ZLWK WKLV VHFWLRQ GRHV QRW DIIHFW WKH YDOLG�
LW\ RI D PHWKRGRORJ\ VHW XQGHU VHFWLRQ ���$*�

³���$, 1RWL¿FDWLRQ DQG DYDLODELOLW\ RI PHWKRGRORJ\ ��
³��� $V VRRQ DV SUDFWLFDEOH DIWHU WKH FKLHI H[HFXWLYH KDV VHW D PHWK�

RGRORJ\ XQGHU VHFWLRQ ���$*� WKH FKLHI H[HFXWLYH PXVW²
³�D� QRWLI\ WHUULWRULDO DXWKRULWLHV WKDW WKH PHWKRGRORJ\ KDV

EHHQ VHW� DQG
³�E� SXEOLFO\ QRWLI\ WKDW WKH PHWKRGRORJ\ KDV EHHQ VHW� DQG ��
³�F� PDNH WKH PHWKRGRORJ\ DYDLODEOH RQ WKH ,QWHUQHW LQ DQ

HOHFWURQLF IRUP WKDW LV SXEOLFO\ DFFHVVLEOH DW DOO UHDVRQ�
DEOH WLPHV� DQG

³�G� PDNH WKHPHWKRGRORJ\ DYDLODEOH LQ SULQWHG IRUP IRU SXU�
FKDVH RQ UHTXHVW E\ PHPEHUV RI WKH SXEOLF� ��

³��� $ PHWKRGRORJ\ VHW XQGHU VHFWLRQ ���$* LV D GLVDOORZDEOH
LQVWUXPHQW IRU WKH SXUSRVHV RI WKH /HJLVODWLRQ $FW ���� DQG
PXVW EH SUHVHQWHG WR WKH +RXVH RI 5HSUHVHQWDWLYHV XQGHU VHF�
WLRQ �� RI WKDW $FW�

³:KDW WHUULWRULDO DXWKRULW\ PXVW GR DIWHU VHLVPLF ��
FDSDFLW\ DVVHVVPHQW

³���$- 7HUULWRULDO DXWKRULW\ PXVW QRWLI\ EXLOGLQJ RZQHU RI
RXWFRPH RI DVVHVVPHQW

³��� $ WHUULWRULDO DXWKRULW\ PXVW� DV VRRQ DV SUDFWLFDEOH DIWHU LW KDV
DVVHVVHG WKH VHLVPLF FDSDFLW\ RI D EXLOGLQJ� JLYH WKH RZQHU RI ��
WKH EXLOGLQJ D ZULWWHQ QRWLFH RI WKH RXWFRPH RI WKH DVVHVVPHQW
�DQ RXWFRPH QRWLFH��

³��� $Q RXWFRPH QRWLFH PXVW EH GDWHG DQG PXVW²
³�D� VWDWH ZKHWKHU WKH EXLOGLQJ LV HDUWKTXDNH SURQH� DQG
³�E� LI WKH EXLOGLQJ LV HDUWKTXDNH SURQH�² ��

³�L� VWDWH WKDW WKH EXLOGLQJ UHTXLUHV VHLVPLF ZRUN� DQG
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³�LL� VWDWH WKDW WKH RZQHU RI WKH EXLOGLQJ PD\ DSSO\
XQGHU VHFWLRQ ���$6 IRU DQ H[HPSWLRQ IURP WKH
UHTXLUHPHQW WR FDUU\ RXW VHLVPLF ZRUN� DQG

³�LLL� LI WKH EXLOGLQJ LV D &DWHJRU\ � KHULWDJH EXLOGLQJ�
VWDWH WKDW WKH RZQHU RI WKH EXLOGLQJ PD\ DSSO\ �
XQGHU VHFWLRQ ���$7 IRU DQ H[WHQVLRQ RI WLPH
WR FRPSOHWH VHLVPLF ZRUN� DQG

³�F� VWDWH WKDW WKH RZQHU RI WKH EXLOGLQJ PD\ SURYLGH DOWHU�
QDWLYH HYLGHQFH RI WKH EXLOGLQJ¶V VHLVPLF FDSDFLW\ XQGHU
VHFWLRQ ���$5� DQG ��

³�G� H[SODLQ WKH WLPH IUDPH �DV VHW RXW LQ VHFWLRQ ���$0�
ZLWKLQ ZKLFK WKH WHUULWRULDO DXWKRULW\ ZLOO²
³�L� UHFRUG WKH RXWFRPH RI WKH DVVHVVPHQW RQ WKH VHLV�

PLF FDSDFLW\ UHJLVWHU� DQG
³�LL� LI WKH EXLOGLQJ LV HDUWKTXDNH SURQH� LVVXH D VHLV� ��

PLF ZRUN QRWLFH IRU WKH EXLOGLQJ�

³���$. 7HUULWRULDO DXWKRULW\ PXVW UHFRUG RXWFRPH RI
DVVHVVPHQW RQ VHLVPLF FDSDFLW\ UHJLVWHU
$ WHUULWRULDO DXWKRULW\ PXVW� ZLWKLQ WKH WLPH IUDPH VSHFL¿HG LQ
VHFWLRQ ���$0� UHFRUG RQ WKH VHLVPLF FDSDFLW\ UHJLVWHU WKH ��
RXWFRPH RI D VHLVPLF FDSDFLW\ DVVHVVPHQW DQG DQ\ UHODWHG LQ�
IRUPDWLRQ WKDW WKH UHJLVWHU LV UHTXLUHG WR FRQWDLQ XQGHU VHFWLRQ
���$�

³���$/ (DUWKTXDNH�SURQH EXLOGLQJV� WHUULWRULDO DXWKRULW\
PXVW LVVXH VHLVPLF ZRUN QRWLFH ��

³��� ,I D WHUULWRULDO DXWKRULW\ JLYHV DQ RXWFRPH QRWLFH VWDWLQJ WKDW
D EXLOGLQJ LV HDUWKTXDNH SURQH� WKH WHUULWRULDO DXWKRULW\ PXVW�
ZLWKLQ WKH WLPH IUDPH VSHFL¿HG LQ VHFWLRQ ���$0� LVVXH D
VHLVPLF ZRUN QRWLFH IRU WKH EXLOGLQJ LQ DFFRUGDQFH ZLWK VHF�
WLRQ ���$1� ��

³��� +RZHYHU� VXEVHFWLRQ ��� GRHV QRW DSSO\ LI DQ H[HPSWLRQ
IURP WKH UHTXLUHPHQW WR FDUU\ RXW VHLVPLF ZRUN RQ WKH EXLOG�
LQJ LV LQ IRUFH XQGHU VHFWLRQ ���$6�
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³���$0 7LPH IUDPH IRU WHUULWRULDO DXWKRULW\ WR DFW XQGHU
VHFWLRQV ���$. DQG ���$/

³��� 7KLV VHFWLRQ VHWV RXW WKH WLPH IUDPH ZLWKLQ ZKLFK D WHUULWRULDO
DXWKRULW\ PXVW DFW XQGHU VHFWLRQ ���$. DQG� LI DSSOLFDEOH�
VHFWLRQ ���$/� �

³��� 7KH WHUULWRULDO DXWKRULW\ PXVW DFW DV VRRQ DV SUDFWLFDEOH DIWHU
WKH H[SLU\ RI WKH SHULRG RI �� ZRUNLQJ GD\V DIWHU WKH GDWH RI WKH
RXWFRPH QRWLFH �WKH QRWLFH SHULRG�� XQOHVV VXEVHFWLRQ ��� RU
��� DSSOLHV�

³��� ,I WKH RZQHU RI WKH EXLOGLQJ QRWL¿HV WKH WHUULWRULDO DXWKRULW\ ��
EHIRUH WKH H[SLU\ RI WKH QRWLFH SHULRG WKDW WKH RZQHU LQWHQGV WR
SURYLGH DOWHUQDWLYH HYLGHQFH RI WKH EXLOGLQJ¶V VHLVPLF FDSDFLW\
�VHH VHFWLRQ ���$5�� WKH WHUULWRULDO DXWKRULW\ PXVW DFW²
³�D� DV VRRQ DV SUDFWLFDEOH DIWHU WKH WHUULWRULDO DXWKRULW\ KDV

FRQVLGHUHG WKH DOWHUQDWLYH HYLGHQFH� RU ��
³�E� LI WKH RZQHU GRHV QRW SURYLGH DOWHUQDWLYH HYLGHQFH

ZLWKLQ D UHDVRQDEOH WLPH� DV VRRQ DV SUDFWLFDEOH DIWHU
WKH H[SLU\ RI WKDW UHDVRQDEOH WLPH�

³��� ,I WKH RZQHU RI WKH EXLOGLQJ DSSOLHV EHIRUH WKH H[SLU\ RI WKH
QRWLFH SHULRG IRU DQ H[HPSWLRQ XQGHU VHFWLRQ ���$6� WKH WHU� ��
ULWRULDO DXWKRULW\ PXVW DFW DV VRRQ DV SUDFWLFDEOH DIWHU LW KDV
PDGH D GHFLVLRQ RQ WKH DSSOLFDWLRQ�

³���$1 5HTXLUHPHQWV IRU VHLVPLF ZRUN QRWLFH
³��� $ VHLVPLF ZRUN QRWLFH IRU D EXLOGLQJ PXVW²

³�D� EH LQ ZULWLQJ� DQG ��
³�E� VWDWH WKDW WKH EXLOGLQJ LV HDUWKTXDNH SURQH� DQG
³�F� VWDWH WKDW WKH RZQHU RI WKH EXLOGLQJ LV UHTXLUHG WR FDUU\

RXW EXLOGLQJ ZRUN WR HQVXUH WKDW WKH EXLOGLQJ LV QR
ORQJHU HDUWKTXDNH SURQH �VHLVPLF ZRUN�� DQG

³�G� VWDWH WKH GHDGOLQH IRU FRPSOHWLQJ WKH VHLVPLF ZRUN� DQG ��
³�H� EH DWWDFKHG WR WKH EXLOGLQJ LQ DFFRUGDQFH ZLWK VXEVHF�

WLRQ ����
³��� $ FRS\ RI WKH QRWLFH PXVW EH JLYHQ WR²

³�D� WKH RZQHU RI WKH EXLOGLQJ� DQG
³�E� DQ RFFXSLHU RI WKH EXLOGLQJ� DQG ��
³�F� HYHU\ SHUVRQ ZKR KDV DQ LQWHUHVW LQ WKH ODQG RQ ZKLFK

WKH EXLOGLQJ LV VLWXDWHG XQGHU D PRUWJDJH RU RWKHU
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HQFXPEUDQFH UHJLVWHUHG XQGHU WKH /DQG 7UDQVIHU $FW
����� DQG

³�G� HYHU\ SHUVRQ FODLPLQJ DQ LQWHUHVW LQ WKH ODQG WKDW LV SUR�
WHFWHG E\ D FDYHDW ORGJHG DQG LQ IRUFH XQGHU VHFWLRQ ���
RI WKH /DQG 7UDQVIHU $FW ����� DQG �

³�H� HYHU\ VWDWXWRU\ DXWKRULW\ WKDW KDV H[HUFLVHG D VWDWXWRU\
SRZHU WR FODVVLI\ RU UHJLVWHU� IRU DQ\ SXUSRVH� WKH EXLOG�
LQJ RU WKH ODQG RQ ZKLFK WKH EXLOGLQJ LV VLWXDWHG� DQG

³�I� WKH 1HZ =HDODQG +LVWRULF 3ODFHV 7UXVW� LI WKH EXLOGLQJ
LV D KHULWDJH EXLOGLQJ� ��

³��� $ QRWLFH DWWDFKHG WR D EXLOGLQJ LV QRW LQYDOLG E\ UHDVRQ RQO\
WKDW D FRS\ RI LW KDV QRW EHHQ JLYHQ WR DQ\ RU DOO RI WKH SHUVRQV
UHIHUUHG WR LQ VXEVHFWLRQ ����

³��� $V VRRQ DV SUDFWLFDEOH DIWHU LVVXLQJ D VHLVPLF ZRUN QRWLFH IRU
D EXLOGLQJ� D WHUULWRULDO DXWKRULW\ PXVW DWWDFK� RU UHTXLUH WKH ��
RZQHU RI WKH EXLOGLQJ WR DWWDFK� WKH QRWLFH LQ D SURPLQHQW SODFH
RQ RU DGMDFHQW WR WKH EXLOGLQJ�

³��� ,I WKH VHLVPLF ZRUN QRWLFH FHDVHV WR EH DWWDFKHG LQ D SURPLQHQW
SODFH RQ RU DGMDFHQW WR WKH EXLOGLQJ� RU EHFRPHV LOOHJLEOH�²
³�D� WKH RZQHU RI WKH EXLOGLQJ PXVW QRWLI\ WKH WHUULWRULDO DX� ��

WKRULW\ RI WKDW IDFW� DQG
³�E� WKH WHUULWRULDO DXWKRULW\ PXVW LVVXH D UHSODFHPHQW QRWLFH�

DQG
³�F� VXEVHFWLRQV ��� DQG ��� DSSO\ WR WKDW UHSODFHPHQW QR�

WLFH� ��
³��� +RZHYHU� VXEVHFWLRQ ��� GRHV QRW DSSO\ LI WKH UHPRYDO RI WKH

QRWLFH IURP WKH EXLOGLQJ LV DXWKRULVHG E\ RU XQGHU WKLV VXESDUW�

³���$2 'HDGOLQH IRU FRPSOHWLQJ VHLVPLF ZRUN
³��� 7KH RZQHU RI DQ HDUWKTXDNH�SURQH EXLOGLQJ PXVW FRPSOHWH

VHLVPLF ZRUN RQ WKH EXLOGLQJ RQ RU EHIRUH WKH GHDGOLQH VSH� ��
FL¿HG LQ WKLV VHFWLRQ�

³��� )RU D SULRULW\ EXLOGLQJ �VXEMHFW WR VXEVHFWLRQ ����� WKH GHDG�
OLQH LV WKH HDUOLHU RI²
³�D� WKH H[SLU\ RI �� \HDUV DIWHU WKH GDWH RI WKH RXWFRPH

QRWLFH� DQG ��
³�E� WKH H[SLU\ RI WKH SHULRG VWDWHG IRU WKDW EXLOGLQJ RU FODVV

RI EXLOGLQJ LQ WKH WLPH IUDPH VHW E\ WKH WHUULWRULDO DXWKRU�
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LW\ XQGHU VHFWLRQ ���$=� DV PHDVXUHG IURP WKH GDWH RI
WKH RXWFRPH QRWLFH�

³��� )RU D &DWHJRU\ � KHULWDJH EXLOGLQJ �VXEMHFW WR VXEVHFWLRQ
����� WKH GHDGOLQH LV WKH ODWHU RI²
³�D� WKH H[SLU\ RI �� \HDUV DIWHU WKH GDWH RI WKH RXWFRPH �

QRWLFH� DQG
³�E� WKH H[SLU\ RI WKH SHULRG RI DQ H[WHQVLRQ LQ IRUFH XQGHU

VHFWLRQ ���$7 �LI DQ\�� DV PHDVXUHG IURP WKH H[SLU\
RI �� \HDUV DIWHU WKH GDWH RI WKH RXWFRPH QRWLFH�

³��� )RU D EXLOGLQJ WKDW LV ERWK D SULRULW\ EXLOGLQJ DQG D &DWHJRU\ ��
� KHULWDJH EXLOGLQJ� WKH GHDGOLQH LV WKH ODWHU RI²
³�D� WKH GHDGOLQH FDOFXODWHG XQGHU VXEVHFWLRQ ���� DQG
³�E� WKH H[SLU\ RI WKH SHULRG RI DQ H[WHQVLRQ LQ IRUFH XQGHU

VHFWLRQ ���$7 �LI DQ\�� DV PHDVXUHG IURP WKH GHDGOLQH
FDOFXODWHG XQGHU VXEVHFWLRQ ���� ��

³��� )RU DQ\ RWKHU EXLOGLQJ� WKH GHDGOLQH LV WKH H[SLU\ RI �� \HDUV
DIWHU WKH GDWH RI WKH RXWFRPH QRWLFH�

³���$3 6HLVPLF ZRUN QRWLFH WR EH UHPRYHG ZKHQ EXLOGLQJ QR
ORQJHU HDUWKTXDNH SURQH

³��� 7KLV VHFWLRQ DSSOLHV LI² ��
³�D� D WHUULWRULDO DXWKRULW\ KDV LVVXHG D VHLVPLF ZRUN QRWLFH

IRU D EXLOGLQJ� DQG
³�E� WKH WHUULWRULDO DXWKRULW\ LV VDWLV¿HG WKDW WKH EXLOGLQJ LV

QR ORQJHU HDUWKTXDNH SURQH�
³��� 7KH WHUULWRULDO DXWKRULW\ PXVW UHPRYH� RU DXWKRULVH WKH RZQHU ��

RI WKH EXLOGLQJ WR UHPRYH� DQ\ VHLVPLF ZRUN QRWLFH DWWDFKHG WR
WKH EXLOGLQJ�

³���$4 :KDW WHUULWRULDO DXWKRULW\ PXVW GR LI GH¿QLWLRQ RI
PRGHUDWH HDUWKTXDNH DPHQGHG

³��� 7KLV VHFWLRQ DSSOLHV LI WKH GH¿QLWLRQ RI PRGHUDWH HDUWKTXDNH� ��
DV GH¿QHG LQ UHJXODWLRQV IRU WKH SXUSRVH RI VHFWLRQ ���$%
�0HDQLQJ RI HDUWKTXDNH�SURQH EXLOGLQJ�� LV DPHQGHG RU UH�
SODFHG�

³��� $V VRRQ DV LV UHDVRQDEO\ SUDFWLFDEOH DIWHU WKH GH¿QLWLRQ LV
DPHQGHG RU UHSODFHG� D WHUULWRULDO DXWKRULW\ PXVW² ��
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³�D� FRQVLGHU ZKHWKHU WKH RXWFRPH RI DQ\ VHLVPLF FDSDFLW\
DVVHVVPHQW FRPSOHWHG E\ WKH WHUULWRULDO DXWKRULW\ EHIRUH
WKH DPHQGPHQW RU UHSODFHPHQW ZDV PDGH �H[LVWLQJ RXW�
FRPH� LV OLNHO\ WR EH LQFRUUHFW DV D UHVXOW RI WKH DPHQG�
PHQW RU UHSODFHPHQW� DQG �

³�E� LI WKH WHUULWRULDO DXWKRULW\ FRQVLGHUV WKDW DQ H[LVWLQJ RXW�
FRPH LV OLNHO\ WR EH LQFRUUHFW DV D UHVXOW RI WKH DPHQG�
PHQW RU UHSODFHPHQW� UHDVVHVV WKH VHLVPLF FDSDFLW\ RI
WKH EXLOGLQJ FRQFHUQHG�

³:KDW EXLOGLQJ RZQHU PD\ GR DIWHU VHLVPLF ��
FDSDFLW\ DVVHVVPHQW

³���$5 2ZQHU PD\ SURYLGH DOWHUQDWLYH HYLGHQFH RI EXLOGLQJ¶V
VHLVPLF FDSDFLW\

³��� 7KH RZQHU RI D EXLOGLQJPD\ SURYLGH WR WKH WHUULWRULDO DXWKRULW\
DOWHUQDWLYH HYLGHQFH RI WKH EXLOGLQJ¶V VHLVPLF FDSDFLW\� ��

³��� $OWHUQDWLYH HYLGHQFH PXVW EH GHULYHG IURP DQ HQJLQHHULQJ WHVW
VSHFL¿HG LQ WKH PHWKRGRORJ\ VHW XQGHU VHFWLRQ ���$*�

³��� ,I D WHUULWRULDO DXWKRULW\ FRQVLGHUV� LQ DFFRUGDQFH ZLWK WKH
PHWKRGRORJ\� WKDW WKH DOWHUQDWLYH HYLGHQFH FKDQJHV WKH
RXWFRPH RI WKH VHLVPLF FDSDFLW\ DVVHVVPHQW� WKH WHUULWRULDO ��
DXWKRULW\ PXVW²
³�D� JLYH WKH RZQHU RI WKH EXLOGLQJ D UHYLVHG RXWFRPH QRWLFH�

DQG
³�E� FRPSO\ ZLWK VHFWLRQ ���$. RU ���$8 �DV DSSOLF�

DEOH�� DQG ��
³�F� LI WKH EXLOGLQJ LV QRW HDUWKTXDNH SURQH� UHPRYH� RU DX�

WKRULVH WKH RZQHU RI WKH EXLOGLQJ WR UHPRYH� DQ\ VHLVPLF
ZRUN QRWLFH DOUHDG\ DWWDFKHG WR WKH EXLOGLQJ� DQG

³�G� LI WKH EXLOGLQJ LV HDUWKTXDNH SURQH� LVVXH D VHLVPLF ZRUN
QRWLFH LQ DFFRUGDQFH ZLWK VHFWLRQ ���$1� ��

³���$6 2ZQHU PD\ DSSO\ IRU H[HPSWLRQ IURP UHTXLUHPHQW
WR FDUU\ RXW VHLVPLF ZRUN

³��� 7KH RZQHU RI D EXLOGLQJ PD\ DSSO\ WR D WHUULWRULDO DXWKRULW\ IRU
DQ H[HPSWLRQ IURP WKH UHTXLUHPHQW WR FDUU\ RXW VHLVPLF ZRUN
RQ WKH EXLOGLQJ� ��
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³��� $Q DSSOLFDWLRQ PXVW EH LQ ZULWLQJ DQG PXVW EH DFFRPSDQLHG
E\ DQ\ IHH LPSRVHG E\ WKH WHUULWRULDO DXWKRULW\ XQGHU VHFWLRQ
����

³��� ,I WKH WHUULWRULDO DXWKRULW\ LV VDWLV¿HG WKDW WKH EXLOGLQJPHHWV WKH
FULWHULD VSHFL¿HG LQ UHJXODWLRQV PDGH XQGHU VHFWLRQ ���&�E�� �
WKH WHUULWRULDO DXWKRULW\ PD\ JUDQW DQ H[HPSWLRQ E\ LVVXLQJ DQ
H[HPSWLRQ QRWLFH�

³��� $Q H[HPSWLRQ QRWLFH PXVW²
³�D� VWDWH WKDW WKH EXLOGLQJ LV HDUWKTXDNH SURQH� DQG
³�E� VWDWH WKDW WKH RZQHU RI WKH EXLOGLQJ LV H[HPSW IURP WKH ��

UHTXLUHPHQW WR FDUU\ RXW VHLVPLF ZRUN RQ WKH EXLOGLQJ�
DQG

³�F� JLYH WKH WHUULWRULDO DXWKRULW\¶V UHDVRQV IRU JUDQWLQJ WKH
H[HPSWLRQ�

³��� $V VRRQ DV SUDFWLFDEOH DIWHU LVVXLQJ DQ H[HPSWLRQ QRWLFH� D ��
WHUULWRULDO DXWKRULW\ PXVW²
³�D� DWWDFK� RU UHTXLUH WKH RZQHU RI WKH EXLOGLQJ WR DWWDFK� WKH

H[HPSWLRQ QRWLFH LQ D SURPLQHQW SODFH RQ RU DGMDFHQW WR
WKH EXLOGLQJ� DQG

³�E� UHPRYH� RU DXWKRULVH WKH RZQHU RI WKH EXLOGLQJ WR UH� ��
PRYH� DQ\ VHLVPLF ZRUN QRWLFH DOUHDG\ DWWDFKHG WR WKH
EXLOGLQJ�

³��� ,I WKH H[HPSWLRQ QRWLFH FHDVHV WR EH DWWDFKHG LQ D SURPLQHQW
SODFH RQ RU DGMDFHQW WR WKH EXLOGLQJ� RU EHFRPHV LOOHJLEOH�²
³�D� WKH RZQHU RI WKH EXLOGLQJ PXVW QRWLI\ WKH WHUULWRULDO DX� ��

WKRULW\ RI WKDW IDFW� DQG
³�E� WKH WHUULWRULDO DXWKRULW\ PXVW LVVXH D UHSODFHPHQW QRWLFH�

DQG
³�F� VXEVHFWLRQV ��� DQG ��� DSSO\ WR WKDW UHSODFHPHQW QR�

WLFH� ��
³��� +RZHYHU� VXEVHFWLRQ ��� GRHV QRW DSSO\ LI WKH UHPRYDO RI WKH

QRWLFH LV DXWKRULVHG E\ RU XQGHU WKLV VXESDUW�
³��� $ WHUULWRULDO DXWKRULW\ PD\� EXW QHHG QRW� UHYLHZ DQ H[HPSWLRQ

DW DQ\ WLPH� DQG PD\ UHYRNH LW LI VDWLV¿HG WKDW WKH EXLOGLQJ QR
ORQJHU PHHWV WKH FULWHULD� ��

³��� $Q H[HPSWLRQ VWD\V LQ IRUFH XQWLO WKH WHUULWRULDO DXWKRULW\ UH�
YRNHV LW�
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³���� $V VRRQ DV SUDFWLFDEOH DIWHU UHYRNLQJ DQ H[HPSWLRQ� D WHUULWRU�
LDO DXWKRULW\ PXVW²
³�D� LVVXH D VHLVPLF ZRUN QRWLFH LQ DFFRUGDQFH ZLWK VHFWLRQ

���$1� DQG
³�E� UHPRYH� RU UHTXLUH WKH RZQHU RI WKH EXLOGLQJ WR UHPRYH� �

DQ\ H[HPSWLRQ QRWLFH DOUHDG\ DWWDFKHG WR WKH EXLOGLQJ�

³���$7 2ZQHU RI &DWHJRU\ � KHULWDJH EXLOGLQJ PD\ DSSO\ IRU
H[WHQVLRQ RI WLPH WR FRPSOHWH VHLVPLF ZRUN

³��� 7KH RZQHU RI D &DWHJRU\ � KHULWDJH EXLOGLQJ PD\ DSSO\ WR
WKH WHUULWRULDO DXWKRULW\ IRU DQ H[WHQVLRQ RI WLPH WR FRPSOHWH ��
VHLVPLF ZRUN RQ WKH EXLOGLQJ�

³��� $Q DSSOLFDWLRQ PXVW EH LQ ZULWLQJ DQG PXVW EH DFFRPSDQLHG
E\ DQ\ IHH LPSRVHG E\ WKH WHUULWRULDO DXWKRULW\ XQGHU VHFWLRQ
����

³��� 7KH WHUULWRULDO DXWKRULW\ PD\� E\ QRWLFH LQ ZULWLQJ WR WKH RZQHU ��
RI WKH EXLOGLQJ� H[WHQG E\ XS WR �� \HDUV WKH GHDGOLQH IRU FRP�
SOHWLQJ VHLVPLF ZRUN RQ WKH EXLOGLQJ�

³��� ,I WKH WHUULWRULDO DXWKRULW\ JUDQWV DQ H[WHQVLRQ� WKH RZQHU RI WKH
EXLOGLQJ PXVW²
³�D� WDNH DOO UHDVRQDEO\ SUDFWLFDEOH VWHSV WR PDQDJH RU UH� ��

GXFH WKH ULVNV DVVRFLDWHG ZLWK WKH EXLOGLQJ EHLQJ HDUWK�
TXDNH SURQH� DQG

³�E� FRPSO\ ZLWK DQ\ FRQGLWLRQV LPSRVHG E\ WKH WHUULWRULDO
DXWKRULW\ IRU WKH SXUSRVH RI PDQDJLQJ RU UHGXFLQJ WKH
ULVNV UHIHUUHG WR LQ SDUDJUDSK �D�� ��

³��� ,I WKH RZQHU RI D EXLOGLQJ IDLOV WR FRPSO\ ZLWK VXEVHFWLRQ
���� WKH WHUULWRULDO DXWKRULW\ PD\ UHYRNH WKH H[WHQVLRQ�

³��� $V VRRQ DV SUDFWLFDEOH DIWHU JUDQWLQJ RU UHYRNLQJ DQ H[WHQVLRQ�
D WHUULWRULDO DXWKRULW\ PXVW²
³�D� LVVXH D VHLVPLF ZRUN QRWLFH LQ DFFRUGDQFH ZLWK VHFWLRQ ��

���$1� DQG
³�E� UHPRYH� RU UHTXLUH WKH RZQHU RI WKH EXLOGLQJ WR UHPRYH�

IURP WKH EXLOGLQJ DQ\ VHLVPLF ZRUN QRWLFH DOUHDG\ DW�
WDFKHG WR WKH EXLOGLQJ�
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³���$8 7HUULWRULDO DXWKRULW\ PXVW XSGDWH VHLVPLF FDSDFLW\
UHJLVWHU DV QHFHVVDU\

³��� 7KLV VHFWLRQ DSSOLHV LI� DW DQ\ WLPH DIWHU UHFRUGLQJ LQIRUPDWLRQ
RQ WKH VHLVPLF FDSDFLW\ UHJLVWHU XQGHU VHFWLRQ ���$.� D WHU�
ULWRULDO DXWKRULW\² �
³�D� FRQVLGHUV WKDW DOWHUQDWLYH HYLGHQFH SURYLGHG XQGHU VHF�

WLRQ ���$5 FKDQJHV WKH RXWFRPH RI D VHLVPLF FDSDFLW\
DVVHVVPHQW� RU

³�E� JUDQWV RU UHYRNHV DQ H[HPSWLRQ XQGHU VHFWLRQ ���$6
RU DQ H[WHQVLRQ XQGHU VHFWLRQ ���$7� RU ��

³�F� LV VDWLV¿HG WKDW D EXLOGLQJ LV QR ORQJHU HDUWKTXDNH SURQH�
RU

³�G� EHFRPHV DZDUH WKDW WKH VHLVPLF FDSDFLW\ UHJLVWHU GRHV
QRW FRUUHFWO\ UHFRUG WKH LQIRUPDWLRQ WKDW WKH UHJLVWHU LV
UHTXLUHG WR FRQWDLQ XQGHU VHFWLRQ ���$� ��

³��� ,I WKLV VHFWLRQ DSSOLHV� WKH WHUULWRULDO DXWKRULW\ PXVW XSGDWH WKH
VHLVPLF FDSDFLW\ UHJLVWHU VR WKDW LW FRUUHFWO\ UHFRUGV WKH LQIRU�
PDWLRQ WKDW WKH UHJLVWHU LV UHTXLUHG WR FRQWDLQ XQGHU VHFWLRQ
���$�

³3RZHUV RI WHUULWRULDO DXWKRULWLHV LQ UHVSHFW RI ��
HDUWKTXDNH�SURQH EXLOGLQJV

³���$9 7HUULWRULDO DXWKRULW\ PD\ LPSRVH VDIHW\ UHTXLUHPHQWV
³��� ,I D WHUULWRULDO DXWKRULW\ LV VDWLV¿HG WKDW D EXLOGLQJ LQ LWV GLVWULFW

LV HDUWKTXDNH SURQH� WKH WHUULWRULDO DXWKRULW\ PD\ GR HLWKHU RU
ERWK RI WKH IROORZLQJ� ��
³�D� SXW XS D KRDUGLQJ RU IHQFH WR SUHYHQW SHRSOH IURP DS�

SURDFKLQJ WKH EXLOGLQJ QHDUHU WKDQ LV VDIH�
³�E� DWWDFK LQ D SURPLQHQW SODFH� RQ RU DGMDFHQW WR WKH EXLOG�

LQJ� D QRWLFH WKDW ZDUQV SHRSOH QRW WR DSSURDFK WKH EXLOG�
LQJ� ��

³��� ,I� LQ UHODWLRQ WR D EXLOGLQJ� D WHUULWRULDO DXWKRULW\ KDV SXW XS
D KRDUGLQJ RU IHQFH RU DWWDFKHG D ZDUQLQJ QRWLFH� QR SHUVRQ
PD\²
³�D� XVH RU RFFXS\ WKH EXLOGLQJ� RU
³�E� SHUPLW DQRWKHU SHUVRQ WR XVH RU RFFXS\ WKH EXLOGLQJ� ��
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³���$: 7HUULWRULDO DXWKRULW\ PD\ FDUU\ RXW VHLVPLF ZRUN
³��� 7KLV VHFWLRQ DSSOLHV LI VHLVPLF ZRUN RQ DQ HDUWKTXDNH�SURQH

EXLOGLQJ LV QRW FRPSOHWHG E\ WKH GHDGOLQH RU LV QRW SURFHHGLQJ
ZLWK UHDVRQDEOH VSHHG LQ WKH OLJKW RI WKDW GHDGOLQH�

³��� 7KH WHUULWRULDO DXWKRULW\ PD\ DSSO\ WR D 'LVWULFW &RXUW IRU DQ �
RUGHU DXWKRULVLQJ WKH WHUULWRULDO DXWKRULW\ WR FDUU\ RXW VHLVPLF
ZRUN RQ WKH EXLOGLQJ�

³��� %HIRUH WKH WHUULWRULDO DXWKRULW\ DSSOLHV WR D 'LVWULFW &RXUW XQGHU
VXEVHFWLRQ ���� WKH WHUULWRULDO DXWKRULW\ PXVW JLYH WKH RZQHU
RI WKH EXLOGLQJ QRW OHVV WKDQ �� GD\V¶ ZULWWHQ QRWLFH RI LWV LQ� ��
WHQWLRQ WR GR VR�

³��� ,I D WHUULWRULDO DXWKRULW\ FDUULHV RXW VHLVPLF ZRUN RQ D EXLOGLQJ
XQGHU WKH DXWKRULW\ RI DQ RUGHU PDGH XQGHU VXEVHFWLRQ ����²
³�D� WKH RZQHU RI WKH EXLOGLQJ LV OLDEOH IRU WKH FRVWV RI WKH

ZRUN� DQG ��
³�E� WKH WHUULWRULDO DXWKRULW\PD\ UHFRYHU WKRVH FRVWV IURP WKH

RZQHU� DQG
³�F� WKH DPRXQW UHFRYHUDEOH E\ WKH WHUULWRULDO DXWKRULW\ EH�

FRPHV D FKDUJH RQ WKH ODQG RQ ZKLFK WKH ZRUN ZDV FDU�
ULHG RXW� ��

³��� 6HLVPLF ZRUN DXWKRULVHG WR EH GRQH XQGHU WKLV VHFWLRQ PD\
LQFOXGH WKH GHPROLWLRQ RI D EXLOGLQJ�
³&RPSDUH� ���� 1R ��� V ������ ���

³���$; 7HUULWRULDO DXWKRULW\ PD\ JUDQW EXLOGLQJ FRQVHQW IRU
HDUWKTXDNH�SURQH EXLOGLQJ GHVSLWH VHFWLRQ ������ ��
'HVSLWH VHFWLRQ ������� D WHUULWRULDO DXWKRULW\ PD\ JUDQW D
EXLOGLQJ FRQVHQW IRU WKH DOWHUDWLRQ RI D EXLOGLQJ LI WKH WHUULWRU�
LDO DXWKRULW\ LV VDWLV¿HG WKDW²
³�D� WKH DOWHUDWLRQ LV IRU WKH SXUSRVH RI HQVXULQJ WKDW WKH

EXLOGLQJ LV QR ORQJHU HDUWKTXDNH SURQH� DQG ��
³�E� DIWHU WKH DOWHUDWLRQ� WKH EXLOGLQJ ZLOO FRQWLQXH WR FRPSO\

ZLWK SURYLVLRQV RI WKH EXLOGLQJ FRGH WR DW OHDVW WKH VDPH
H[WHQW DV EHIRUH WKH DOWHUDWLRQ� DQG

³�F� WKH WHUULWRULDO DXWKRULW\ LV VDWLV¿HG WKDW²
³�L� WKH DOWHUDWLRQ PHHWV FULWHULD SUHVFULEHG XQGHU ��

VHFWLRQ ���&�F� �LI DQ\�� DQG
³�LL� HQVXULQJ WKDW WKH EXLOGLQJ LV QR ORQJHU HDUWK�

TXDNH�SURQH RXWZHLJKV DQ\ GHWULPHQW WKDW LV
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OLNHO\ WR DULVH DV D UHVXOW RI WKH EXLOGLQJ QRW
FRPSO\LQJ DV QHDUO\ DV LV UHDVRQDEO\ SUDFWLFDEOH
ZLWK WKH SURYLVLRQV RI WKH EXLOGLQJ FRGH WKDW
UHODWH WR²
³�$� PHDQV RI HVFDSH IURP ¿UH� DQG �
³�%� DFFHVV DQG IDFLOLWLHV IRU SHUVRQV ZLWK GLV�

DELOLWLHV �LI WKLV LV D UHTXLUHPHQW LQ WHUPV
RI VHFWLRQ �����

³2IIHQFHV
³���$< 2IIHQFHV LQ UHODWLRQ WR HDUWKTXDNH�SURQH EXLOGLQJV ��

³)DLOXUH WR FRPSOHWH VHLVPLF ZRUN
³��� 7KH RZQHU RI DQ HDUWKTXDNH�SURQH EXLOGLQJ ZKR IDLOV WR FRP�

SOHWH VHLVPLF ZRUN RQ WKH EXLOGLQJ E\ WKH GHDGOLQH²
³�D� FRPPLWV DQ RIIHQFH� DQG
³�E� LV OLDEOH RQ FRQYLFWLRQ WR D ¿QH QRW H[FHHGLQJ ��������� ��
³)DLOXUHV UHODWLQJ WR VHLVPLF ZRUN QRWLFHV DQG H[HPSWLRQ
QRWLFHV

³��� $ SHUVRQ FRPPLWV DQ RIIHQFH LI²
³�D� D WHUULWRULDO DXWKRULW\ UHTXLUHV WKH SHUVRQ WR DWWDFK WR DQ

HDUWKTXDNH�SURQH EXLOGLQJ² ��
³�L� D VHLVPLF ZRUN QRWLFH XQGHU VHFWLRQ ���$1����

RU
³�LL� DQ H[HPSWLRQ QRWLFH XQGHU VHFWLRQ ���$6����

DQG
³�E� WKH SHUVRQ² ��

³�L� IDLOV WR DWWDFK WKH QRWLFH LQ DFFRUGDQFH ZLWK WKDW
VHFWLRQ� RU

³�LL� DWWDFKHV WKH QRWLFH RWKHUZLVH WKDQ LQ DFFRUGDQFH
ZLWK WKDW VHFWLRQ�

³��� $ SHUVRQ FRPPLWV DQ RIIHQFH LI² ��
³�D� WKH SHUVRQ LV UHTXLUHG XQGHU VHFWLRQ ���$1��� RU

���$6��� WR QRWLI\ WKH WHUULWRULDO DXWKRULW\ LI D VHLV�
PLF ZRUN QRWLFH RU DQ H[HPSWLRQ QRWLFH FHDVHV WR EH
DWWDFKHG WR D EXLOGLQJ RU EHFRPHV LOOHJLEOH� DQG

³�E� WKH SHUVRQ IDLOV WR QRWLI\ WKH WHUULWRULDO DXWKRULW\ LQ DF� ��
FRUGDQFH ZLWK WKDW VHFWLRQ�
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³��� $ SHUVRQ ZKR FRPPLWV DQ RIIHQFH XQGHU VXEVHFWLRQ ��� RU
��� LV OLDEOH RQ FRQYLFWLRQ WR D ¿QH QRW H[FHHGLQJ ��������
³)DLOXUH WR FRPSO\ ZLWK VDIHW\ UHTXLUHPHQWV

³��� $ SHUVRQ ZKR IDLOV WR FRPSO\ ZLWK VHFWLRQ ���$9��� FRP�
PLWV DQ RIIHQFH DQG LV OLDEOH RQ FRQYLFWLRQ² �
³�D� WR D ¿QH QRW H[FHHGLQJ ��������� DQG
³�E� LQ WKH FDVH RI D FRQWLQXLQJ RIIHQFH� WR D IXUWKHU ¿QH QRW

H[FHHGLQJ ������� IRU HYHU\ GD\ RU SDUW RI D GD\ GXULQJ
ZKLFK WKH RIIHQFH FRQWLQXHV�

³7LPH IUDPH IRU FRPSOHWLQJ VHLVPLF ZRUN RQ ��
SULRULW\ EXLOGLQJV

³���$= 7HUULWRULDO DXWKRULW\ PXVW VHW WLPH IUDPH IRU
FRPSOHWLQJ VHLVPLF ZRUN RQ SULRULW\ EXLOGLQJV

³��� $ WHUULWRULDO DXWKRULW\ PXVW� QRW ODWHU WKDQ �� PRQWKV DIWHU WKH
GD\ RQZKLFK WKLV VHFWLRQ FRPHV LQWR IRUFH� VHW D WLPH IUDPH IRU ��
WKH FRPSOHWLRQ RI VHLVPLF ZRUN RQ SULRULW\ EXLOGLQJV ZLWKLQ LWV
GLVWULFW�

³��� 7KH WLPH IUDPH²
³�D� PXVW LQFOXGH WKH SHULRG RI WLPH� LQ UHODWLRQ WR WKH GDWH

RI DQ RXWFRPH QRWLFH� ZLWKLQ ZKLFK VHLVPLF ZRUN RQ ��
SULRULW\ EXLOGLQJV PXVW EH FRPSOHWHG �WKH FRPSOHWLRQ
SHULRG�� DQG

³�E� PD\ LQFOXGH GLIIHUHQW FRPSOHWLRQ SHULRGV IRU SDUWLFXODU
EXLOGLQJV RU FODVVHV RI EXLOGLQJ�

³��� $ FRPSOHWLRQ SHULRG² ��
³�D� PD\ EH D SHULRG RI OHVV WKDQ �� \HDUV DIWHU WKH GDWH RI

DQ RXWFRPH QRWLFH� EXW
³�E� PXVW QRW H[FHHG D SHULRG RI �� \HDUV DIWHU WKH GDWH RI DQ

RXWFRPH QRWLFH�

³���$=$ $GRSWLRQ DQG UHYLHZ RI WLPH IUDPH ��
³��� $ WLPH IUDPH XQGHU VHFWLRQ ���$=PXVW EH VHW XVLQJ WKH VSH�

FLDO FRQVXOWDWLYH SURFHGXUH LQ VHFWLRQ �� RI WKH /RFDO *RYHUQ�
PHQW $FW �����

³��� $ WLPH IUDPH PD\ EH DPHQGHG RU UHSODFHG RQO\ LQ DFFRUGDQFH
ZLWK WKH VSHFLDO FRQVXOWDWLYH SURFHGXUH� ��
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³���$=% 1RWL¿FDWLRQ DQG DYDLODELOLW\ RI WLPH IUDPH
³��� $V VRRQ DV SUDFWLFDEOH DIWHU D WHUULWRULDO DXWKRULW\ KDV VHW D WLPH

IUDPH XQGHU VHFWLRQ ���$=� WKH WHUULWRULDO DXWKRULW\ PXVW²
³�D� SURYLGH D FRS\ RI WKH WLPH IUDPH WR WKH FKLHI H[HFXWLYH�

DQG �
³�E� PDNH WKH WLPH IUDPH DYDLODEOH RQ WKH ,QWHUQHW LQ DQ HOHF�

WURQLF IRUP WKDW LV SXEOLFO\ DFFHVVLEOH DW DOO UHDVRQDEOH
WLPHV� DQG

³�F� PDNH WKH WLPH IUDPH DYDLODEOH LQ SULQWHG IRUP IRU SXU�
FKDVH RQ UHTXHVW E\ PHPEHUV RI WKH SXEOLF� ��

³��� $ WLPH IUDPH VHW XQGHU VHFWLRQ ���$= LV QHLWKHU D OHJLVODWLYH
LQVWUXPHQW QRU D GLVDOORZDEOH LQVWUXPHQW IRU WKH SXUSRVHV RI
WKH /HJLVODWLRQ $FW ���� DQG GRHV QRW KDYH WR EH SUHVHQWHG WR
WKH +RXVH RI 5HSUHVHQWDWLYHV XQGHU VHFWLRQ �� RI WKDW $FW�

³���$=& :KDW WHUULWRULDO DXWKRULW\ PXVW GR LI WLPH IUDPH ��
DPHQGHG RU UHSODFHG

³��� 7KLV VHFWLRQ DSSOLHV LI D WHUULWRULDO DXWKRULW\ DPHQGV RU UHSODFHV
D WLPH IUDPH XQGHU VHFWLRQ ���$=$����

³��� 6HFWLRQ ���$=% DSSOLHV WR WKH DPHQGPHQW RU UHSODFHPHQW
ZLWK DQ\ QHFHVVDU\ PRGL¿FDWLRQV� ��

³��� $V VRRQ DV LV UHDVRQDEO\ SUDFWLFDEOH DIWHU WKH WLPH IUDPH LV
DPHQGHG RU UHSODFHG� WKH WHUULWRULDO DXWKRULW\ PXVW²
³�D� DVVHVV ZKHWKHU WKH GHDGOLQH IRU FRPSOHWLQJ VHLVPLF

ZRUN RQ DQ\ EXLOGLQJ ZLWKLQ LWV GLVWULFW KDV FKDQJHG DV
D UHVXOW RI WKH DPHQGPHQW RU UHSODFHPHQW� DQG ��

³�E� LI WKH GHDGOLQH KDV FKDQJHG�²
³�L� LVVXH D VHLVPLF ZRUN QRWLFH LQ DFFRUGDQFH ZLWK

VHFWLRQ ���$1� DQG
³�LL� UHPRYH� RU UHTXLUH WKH RZQHU RI WKH EXLOGLQJ WR

UHPRYH� IURP WKH EXLOGLQJ DQ\ VHLVPLF ZRUN QR� ��
WLFH DOUHDG\ DWWDFKHG WR WKH EXLOGLQJ�´

�� 6HFWLRQ ��� DPHQGHG �3RZHUV RI UHJLRQDO DXWKRULWLHV LQ
UHVSHFW RI GDQJHURXV GDPV�
5HSHDO VHFWLRQ �������

��
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�� 6HFWLRQ ��� DPHQGHG �5HTXLUHPHQWV IRU QRWLFH JLYHQ
XQGHU VHFWLRQ ����
5HSODFH VHFWLRQ �������H� ZLWK�
³�H� HYHU\ VWDWXWRU\ DXWKRULW\ WKDW KDV H[HUFLVHG D VWDWXWRU\

SRZHU WR FODVVLI\ RU UHJLVWHU� IRU DQ\ SXUSRVH� WKH GDP �
RU WKH ODQG RQ ZKLFK WKH GDP LV VLWXDWHG� DQG´�

�� 1HZ VHFWLRQ ���$ LQVHUWHG �&KLHI H[HFXWLYH PXVW PRQLWRU
DSSOLFDWLRQ DQG HIIHFWLYHQHVV RI VXESDUW �$ RI 3DUW �
�HDUWKTXDNH�SURQH EXLOGLQJV��
$IWHU VHFWLRQ ���� LQVHUW� ��

³���$ &KLHI H[HFXWLYH PXVW PRQLWRU DSSOLFDWLRQ DQG
HIIHFWLYHQHVV RI VXESDUW �$ RI 3DUW � �HDUWKTXDNH�SURQH
EXLOGLQJV�
7KH FKLHI H[HFXWLYH PXVW PRQLWRU WKH DSSOLFDWLRQ RI VXESDUW
�$ RI 3DUW � DQG LWV HIIHFWLYHQHVV LQ UHJXODWLQJ HDUWKTXDNH� ��
SURQH EXLOGLQJV�´

�� 6HFWLRQ ��� DPHQGHG �&KLHI H[HFXWLYH PD\ SXEOLVK
JXLGDQFH LQIRUPDWLRQ�

��� ,Q VHFWLRQ �������E��LLL�� DIWHU ³SUDFWLWLRQHUV´� LQVHUW ³� DQG´�
��� $IWHU VHFWLRQ �������E�� LQVHUW� ��

³�F� RZQHUV RI EXLOGLQJV DQG PHPEHUV RI WKH SXEOLF LQ UHOD�
WLRQ WR WKH DSSOLFDWLRQ RI VXESDUW �$ RI 3DUW ��´

�� 6HFWLRQ ��� DPHQGHG �$SSOLFDWLRQ IRU GHWHUPLQDWLRQ�
��� ,Q VHFWLRQ �������I�� UHSODFH ³�ZKLFK UHODWH WR GDQJHURXV�

HDUWKTXDNH�SURQH� DQG LQVDQLWDU\ EXLOGLQJV�´ ZLWK ³�ZKLFK ��
UHODWH WR GDQJHURXV� DIIHFWHG� DQG LQVDQLWDU\ EXLOGLQJV�´�

��� $IWHU VHFWLRQ �������I�� LQVHUW�
³�ID� DQ\ SRZHU RI GHFLVLRQ RI D WHUULWRULDO DXWKRULW\ XQGHU

VXESDUW �$ RI 3DUW �� RWKHU WKDQ D SRZHU RI GHFL�
VLRQ XQGHU VHFWLRQ ���$: �7HUULWRULDO DXWKRULW\ PD\ ��
FDUU\ RXW VHLVPLF ZRUN� RU DQ\ RI VHFWLRQV ���$= WR
���$=& �ZKLFK UHODWH WR WLPH IUDPHV IRU FRPSOHWLQJ
VHLVPLF ZRUN RQ SULRULW\ EXLOGLQJV��´�

��
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�� 6HFWLRQ ��� DPHQGHG �&KLHI H[HFXWLYH PD\ PDNH
GHWHUPLQDWLRQ RQ RZQ LQLWLDWLYH�

��� ,Q VHFWLRQ ������� UHSODFH ³VHFWLRQ ���´ ZLWK ³VXEVHFWLRQ
���´�

��� 5HSODFH VHFWLRQ �������D� ZLWK� �
³�D� PD\ JLYH D GLUHFWLRQ XQGHU VXEVHFWLRQ ��� HLWKHU EHIRUH

RU DIWHU D GHFLVLRQ RU D SRZHU WKDW UHODWHV WR WKH PDWWHU
LV PDGH RU H[HUFLVHG �DV WKH FDVH PD\ EH�� DQG´�

��� $IWHU VHFWLRQ ������� LQVHUW�
³��� 6XEVHFWLRQ ��� DSSOLHV LQ UHVSHFW RI² ��

³�D� D PDWWHU UHIHUUHG WR LQ VHFWLRQ ���� RU
³�E� DQ\ SRZHU RI GHFLVLRQ RI D WHUULWRULDO DXWKRULW\ XQGHU

VXESDUW �$ RI 3DUW ��´

�� 6HFWLRQ ��� DPHQGHG �7HUULWRULDO DXWKRULW\ PXVW NHHS
LQIRUPDWLRQ DERXW EXLOGLQJV� ��
5HSHDO VHFWLRQ �������E��LYF��

�� 6HFWLRQ ��� DPHQGHG �7HUULWRULDO DXWKRULW\ PXVW SURYLGH
LQIRUPDWLRQ WR FKLHI H[HFXWLYH IRU SXUSRVH RI IDFLOLWDWLQJ
SHUIRUPDQFH RI FKLHI H[HFXWLYH¶V IXQFWLRQ XQGHU VHFWLRQ
���� ��

��� ,Q WKH KHDGLQJ WR VHFWLRQ ���� UHSODFH ³VHFWLRQ ���´ ZLWK ³VHF�
WLRQV ��� DQG ���$´�

��� ,Q VHFWLRQ ������� DIWHU ³HWF�´� LQVHUW ³DQG VHFWLRQ ���$
�ZKLFK UHODWHV WR PRQLWRULQJ WKH DSSOLFDWLRQ DQG HIIHFWLYHQHVV
RI VXESDUW �$ RI 3DUW � �HDUWKTXDNH�SURQH EXLOGLQJV��´� ��

�� 6HFWLRQ ��� DPHQGHG �,QVSHFWLRQV E\ WHUULWRULDO DXWKRULW\�
5HSODFH VHFWLRQ �������E��LL� ZLWK�

³�LL� WKH SXUSRVH RI GHWHUPLQLQJ ZKHWKHU WKH EXLOGLQJ
LV GDQJHURXV RU LQVDQLWDU\ ZLWKLQ WKH PHDQLQJ RI
VXESDUW � RI 3DUW �� RU ��

³�LLL� WKH SXUSRVH RI GHWHUPLQLQJ ZKHWKHU WKH EXLOGLQJ
LV HDUWKTXDNH SURQH ZLWKLQ WKH PHDQLQJ RI VXE�
SDUW �$ RI 3DUW ��´

��
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�� 6HFWLRQ ��� DPHQGHG �&KLHI H[HFXWLYH PXVW NHHS UHJLVWHUV�
��� $IWHU VHFWLRQ �������DDD�� LQVHUW�

³�DDE� D UHJLVWHU RI EXLOGLQJV IRU WKH SXUSRVHV RI VXESDUW �$
RI 3DUW � �WKH VHLVPLF FDSDFLW\ UHJLVWHU��´�

��� $IWHU VHFWLRQ ������� LQVHUW� �
³��$� 7KH VHLVPLF FDSDFLW\ UHJLVWHU PXVW EH NHSW LQ D PDQQHU WKDW

HQDEOHV WHUULWRULDO DXWKRULWLHV� DV ZHOO DV WKH FKLHI H[HFXWLYH�
WR UHFRUG DQG XSGDWH LQIRUPDWLRQ LQ WKH UHJLVWHU�´

�� 6HFWLRQ ��� DPHQGHG �3XUSRVH RI UHJLVWHUV�
$IWHU VHFWLRQ ����D��LDD�� LQVHUW� ��

³�LDE� LQ WKH FDVH RI WKH VHLVPLF FDSDFLW\ UHJLVWHU�
ZKHWKHU D EXLOGLQJ LV HDUWKTXDNH SURQH� WRJHWKHU
ZLWK LQIRUPDWLRQ DERXW WKH EXLOGLQJ� DQG´�

�� 1HZ VHFWLRQV ���$ DQG ���% LQVHUWHG
$IWHU VHFWLRQ ���� LQVHUW� ��

³���$ &RQWHQW RI VHLVPLF FDSDFLW\ UHJLVWHU
³��� 7KH VHLVPLF FDSDFLW\ UHJLVWHU PXVW FRQWDLQ� IRU HDFK EXLOGLQJ

WKH VHLVPLF FDSDFLW\ RI ZKLFK D WHUULWRULDO DXWKRULW\ DVVHVVHV
XQGHU VHFWLRQ ���$)�²
³�D� WKH DGGUHVV RI� DQG DQ\ RWKHU GHWDLOV QHFHVVDU\ WR LGHQ� ��

WLI\� WKH EXLOGLQJ� DQG
³�E� WKH QDPH RI WKH WHUULWRULDO DXWKRULW\ WKDW PDGH WKH DV�

VHVVPHQW� DQG
³�F� WKH GDWH RI WKH RXWFRPH QRWLFH� DQG
³�G� WKH RXWFRPH RI WKH DVVHVVPHQW �WKDW LV� ZKHWKHU WKH ��

EXLOGLQJ LV HDUWKTXDNH SURQH�� DQG
³�H� LI WKH EXLOGLQJ LV HDUWKTXDNH SURQH�²

³�L� ZKHWKHU WKH EXLOGLQJ LV D SULRULW\ EXLOGLQJ� DQG
³�LL� WKH GHDGOLQH IRU FRPSOHWLQJ VHLVPLF ZRUN RQ WKH

EXLOGLQJ �VXEMHFW WR VXEVHFWLRQ ����� DQG ��
³�LLL� ZKHWKHU DQ H[HPSWLRQ IURP WKH UHTXLUHPHQW WR

FDUU\ RXW VHLVPLF ZRUN RQ WKH EXLOGLQJ LV LQ IRUFH
XQGHU VHFWLRQ ���$6� DQG

³�LY� ZKHWKHU DQ H[WHQVLRQ RI WLPH IRU FRPSOHWLQJ VHLV�
PLF ZRUN RQ WKH EXLOGLQJ LV LQ IRUFH XQGHU VHF� ��
WLRQ ���$7 DQG� LI VR�²

��
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³�$� WKH GHDGOLQH IRU FRPSOHWLQJ WKH VHLVPLF
ZRUN WKDW DSSOLHV DV D UHVXOW RI WKH H[WHQ�
VLRQ� DQG

³�%� WKH GHDGOLQH IRU FRPSOHWLQJ WKH VHLVPLF
ZRUN WKDW ZRXOG KDYH DSSOLHG LI WKH H[WHQ� �
VLRQ KDG QRW EHHQ JUDQWHG� DQG

³�&� D VXPPDU\ RI DQ\ FRQGLWLRQV RI WKH H[WHQ�
VLRQ� DQG

³�I� DQ\ LQIRUPDWLRQ SUHVFULEHG XQGHU VHFWLRQ ���&�G��
³��� +RZHYHU� VXEVHFWLRQ ����H��LL� GRHV QRW DSSO\ LI² ��

³�D� DQ H[HPSWLRQ QRWLFH LV LQ IRUFH XQGHU VHFWLRQ ���$6�
RU

³�E� DQ H[WHQVLRQ RI WLPH IRU FRPSOHWLQJ VHLVPLF ZRUN RQ
WKH EXLOGLQJ LV LQ IRUFH XQGHU VHFWLRQ ���$7 �LQ ZKLFK
FDVH VXEVHFWLRQ ����H��LY� DSSOLHV�� ��

³��� 7KH VHLVPLF FDSDFLW\ UHJLVWHU PXVW DOVR FRQWDLQ� IRU HDFK QHZ
EXLOGLQJ�²
³�D� WKH DGGUHVV RI� DQG DQ\ RWKHU GHWDLOV QHFHVVDU\ WR LGHQ�

WLI\� WKH EXLOGLQJ� DQG
³�E� WKH GDWH RQ ZKLFK D FHUWL¿FDWH ZDV LVVXHG XQGHU VHFWLRQ ��

�� IRU WKH FRQVWUXFWLRQ RI WKH EXLOGLQJ� DQG
³�F� D VWDWHPHQW WKDW WKH EXLOGLQJ LV QRW HDUWKTXDNH SURQH�

DQG
³�G� DQ\ LQIRUPDWLRQ SUHVFULEHG XQGHU VHFWLRQ ���&�G��

³��� )RU WKH SXUSRVH RI VXEVHFWLRQ ���� QHZ EXLOGLQJ² ��
³�D� PHDQV D EXLOGLQJ IRU ZKLFK D FHUWL¿FDWH IRU WKH FRQVWUXF�

WLRQ RI WKH EXLOGLQJ LV LVVXHG XQGHU VHFWLRQ �� RQ RU DIWHU
WKH GD\ RQ ZKLFK WKLV VHFWLRQ FRPHV LQWR IRUFH� EXW

³�E� GRHV QRW LQFOXGH DQ\ EXLOGLQJ WKDW LV XVHG ZKROO\ RU
PDLQO\ IRU UHVLGHQWLDO SXUSRVHV� XQOHVV WKH EXLOGLQJ² ��
³�L� FRPSULVHV � RU PRUH VWRUH\V� DQG
³�LL� FRQWDLQV � RU PRUH KRXVHKROG XQLWV�

³���% 5HVWULFWLRQ RQ SXEOLF DFFHVV WR FHUWDLQ LQIRUPDWLRQ RQ
VHLVPLF FDSDFLW\ UHJLVWHU

³��� 'HVSLWH VHFWLRQ ������� WKH FKLHI H[HFXWLYH PXVW UHVWULFW SXEOLF ��
DFFHVV WR DQ\ SUHVFULEHG LQIRUPDWLRQ LQ WKH VHLVPLF FDSDFLW\
UHJLVWHU²

��
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³�D� LI UHTXLUHG WR GR VR E\ UHJXODWLRQV PDGH XQGHU VHFWLRQ
���&�H�� RU

³�E� LI WKH FKLHI H[HFXWLYH FRQVLGHUV WKDW LW LV QRW QHFHVVDU\�
RU LW LV QRW GHVLUDEOH� IRU WKH LQIRUPDWLRQ WR EH SXEOLFO\
DYDLODEOH� �

³��� 'HVSLWH VXEVHFWLRQ ���� WKH FKLHI H[HFXWLYH PD\ VXSSO\ DQ\
LQIRUPDWLRQ FRQWDLQHG LQ WKH UHJLVWHU²
³�D� WR DQ HQWLW\ LQ WKH 6WDWH VHUYLFHV �ZLWKLQ WKH PHDQLQJ

RI WKH 6WDWH 6HFWRU $FW ����� LI WKH FKLHI H[HFXWLYH LV
VDWLV¿HG WKDW LW LV QHFHVVDU\ RU GHVLUDEOH IRU WKH HQWLW\ ��
WR KDYH WKH LQIRUPDWLRQ WR DVVLVW LQ WKH H[HUFLVH RI LWV
SRZHUV RU WKH SHUIRUPDQFH RI LWV IXQFWLRQV XQGHU DQ\
HQDFWPHQW� DQG

³�E� WR DQ\ SHUVRQ� ZLWK WKH SHUPLVVLRQ RI WKH SHUVRQ WR
ZKRP WKH LQIRUPDWLRQ UHODWHV�´ ��

�� 6HFWLRQ ��� DPHQGHG �'LVWULFW &RXUW PD\ JUDQW
LQMXQFWLRQV IRU FHUWDLQ FRQWLQXLQJ EUHDFKHV�

��� ,Q VHFWLRQ �������E�� GHOHWH ³� HDUWKTXDNH SURQH�´�
��� $IWHU VHFWLRQ �������E�� LQVHUW�

³�ED� D EXLOGLQJ LV HDUWKTXDNH SURQH LQ WHUPV RI VXESDUW �$ ��
RI 3DUW � DQG WKH WHUULWRULDO DXWKRULW\ KDV IDLOHG WR WDNH
DSSURSULDWH DFWLRQ� RU´�

�� 1HZ VHFWLRQ ���& LQVHUWHG �5HJXODWLRQV�
HDUWKTXDNH�SURQH EXLOGLQJV�
$IWHU VHFWLRQ ���%� LQVHUW� ��

³���& 5HJXODWLRQV� HDUWKTXDNH�SURQH EXLOGLQJV
7KH *RYHUQRU�*HQHUDO PD\� E\ 2UGHU LQ &RXQFLO PDGH RQ WKH
UHFRPPHQGDWLRQ RI WKH 0LQLVWHU� PDNH UHJXODWLRQV WKDW²
³�D� GH¿QH SULRULW\ EXLOGLQJV IRU WKH SXUSRVH RI VXESDUW �$

RI 3DUW �� IRU H[DPSOH�² ��
³�L� EXLOGLQJV WKDW FRXOG� LI WKH\ ZHUH WR FROODSVH LQ DQ

HDUWKTXDNH� LPSHGH D WUDQVSRUW URXWH RI VWUDWHJLF
LPSRUWDQFH LQ DQ HPHUJHQF\�

³�LL� EXLOGLQJV RI SDUWLFXODU VLJQL¿FDQFH LQ WHUPV RI
SXEOLF VDIHW\ �IRU H[DPSOH� EHFDXVH RI ZKDW PD\ ��
IDOO RII RU IURP WKHP LQ DQ HDUWKTXDNH��

��
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³�E� SUHVFULEH WKH FULWHULD IRU JUDQWLQJ DQ H[HPSWLRQ IURP D
UHTXLUHPHQW WR FDUU\ RXW VHLVPLF ZRUN RQ D EXLOGLQJ �VHH
VHFWLRQ ���$6��

³�F� SUHVFULEH WKH FULWHULD IRU JUDQWLQJ D EXLOGLQJ FRQVHQW IRU
DQ DOWHUDWLRQ WR DQ HDUWKTXDNH�SURQH EXLOGLQJ� ZKHUH �
VHFWLRQ ������ ZRXOG RWKHUZLVH SUHYHQW D EXLOGLQJ FRQ�
VHQW DXWKRULW\ IURP JUDQWLQJ D EXLOGLQJ FRQVHQW �VHH
VHFWLRQ ���$;��

³�G� SUHVFULEH LQIRUPDWLRQ WKDW PXVW EH NHSW RQ WKH VHLVPLF
FDSDFLW\ UHJLVWHU� ��

³�H� VSHFLI\ DQ\ LQIRUPDWLRQ SUHVFULEHG XQGHU SDUDJUDSK
�G� WR ZKLFK WKH FKLHI H[HFXWLYH PXVW UHVWULFW SXEOLF DF�
FHVV �VHH VHFWLRQ ���%����D���´

�� 6HFWLRQ ��� DPHQGHG �5HJXODWLRQV� JHQHUDO�
,Q VHFWLRQ �������S�� UHSODFH ³���´ ZLWK ³���$%´� ��

�� 6HFWLRQ ��� DPHQGHG �,QFRUSRUDWLRQ RI PDWHULDO E\
UHIHUHQFH LQWR UHJXODWLRQV� FHUWDLQ 2UGHUV LQ &RXQFLO�
DFFHSWDEOH VROXWLRQV� DQG YHUL¿FDWLRQ PHWKRGV�

��� ,Q WKH KHDGLQJ WR VHFWLRQ ���� UHSODFH ³UHJXODWLRQV� FHUWDLQ
2UGHUV LQ &RXQFLO� DFFHSWDEOH VROXWLRQV� DQG YHUL¿FD� ��
WLRQ PHWKRGV´ ZLWK ³FHUWDLQ LQVWUXPHQWV� VROXWLRQV� DQG
PHWKRGV´�

��� ,Q VHFWLRQ �������F�� DIWHU ³���´� LQVHUW ³� DQG´�
��� $IWHU VHFWLRQ �������F�� LQVHUW�

³�G� D PHWKRGRORJ\ VHW XQGHU VHFWLRQ ���$* IRU VHLVPLF ��
FDSDFLW\ DVVHVVPHQWV�´

�� 1HZ VHFWLRQ ���$ LQVHUWHG �$SSOLFDWLRQ� VDYLQJV� DQG
WUDQVLWLRQDO SURYLVLRQV UHODWLQJ WR DPHQGPHQWV WR $FW�
$IWHU VHFWLRQ ���� LQVHUW�

³���$ $SSOLFDWLRQ� VDYLQJV� DQG WUDQVLWLRQDO SURYLVLRQV UHODWLQJ ��
WR DPHQGPHQWV WR $FW
7KH DSSOLFDWLRQ� VDYLQJV� DQG WUDQVLWLRQDO SURYLVLRQV VHW RXW LQ
6FKHGXOH �$$� ZKLFK UHODWH WR DPHQGPHQWV PDGH WR WKLV $FW
DIWHU � -DQXDU\ ����� KDYH HIIHFW IRU WKH SXUSRVHV RI WKLV $FW�´

��
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�� 1HZ 6FKHGXOH �$$ LQVHUWHG
%HIRUH 6FKHGXOH �� LQVHUW WKH 6FKHGXOH �$$ VHW RXW LQ WKH
6FKHGXOH RI WKLV $FW�

3DUW �
$PHQGPHQW WR %XLOGLQJ �6SHFL¿HG �
6\VWHPV� &KDQJH WKH 8VH� DQG

(DUWKTXDNH�SURQH %XLOGLQJV� 5HJXODWLRQV
����

�� 3ULQFLSDO UHJXODWLRQV
7KLV 3DUW DPHQGV WKH %XLOGLQJ �6SHFL¿HG 6\VWHPV� &KDQJH ��
WKH 8VH� DQG (DUWKTXDNH�SURQH %XLOGLQJV� 5HJXODWLRQV ����
�WKH SULQFLSDO UHJXODWLRQV��

�� 5HJXODWLRQ � UHSODFHG �(DUWKTXDNH�SURQH EXLOGLQJV�
PRGHUDWH HDUWKTXDNH GH¿QHG�
5HSODFH UHJXODWLRQ � ZLWK� ��

³� (DUWKTXDNH�SURQH EXLOGLQJV� PRGHUDWH HDUWKTXDNH
GH¿QHG

³��� )RU WKH SXUSRVHV RI VHFWLRQ ���$% RI WKH $FW �0HDQLQJ RI
HDUWKTXDNH�SURQH EXLOGLQJ��PRGHUDWH HDUWKTXDNHPHDQV� LQ
UHODWLRQ WR D EXLOGLQJ� DQ HDUWKTXDNH WKDW ZRXOG JHQHUDWH VKDN� ��
LQJ DW WKH VLWH RI WKH EXLOGLQJ WKDW LV RI WKH VDPH GXUDWLRQ DV�
EXW WKDW LV RQH�WKLUG DV VWURQJ DV� WKH HDUWKTXDNH VKDNLQJ �GHWHU�
PLQHG E\ QRUPDO PHDVXUHV RI DFFHOHUDWLRQ� YHORFLW\� DQG GLV�
SODFHPHQW� WKDW ZRXOG EH XVHG WR GHVLJQ D QHZ EXLOGLQJ DW WKDW
VLWH LI LW ZHUH GHVLJQHG RQ WKH FRPPHQFHPHQW GDWH� ��

³��� ,Q WKLV UHJXODWLRQ� FRPPHQFHPHQW GDWH PHDQV WKH GD\ RQ
ZKLFK VHFWLRQ �� RI WKH %XLOGLQJ �(DUWKTXDNH�SURQH %XLOG�
LQJV� $PHQGPHQW $FW ���� �ZKLFK LQVHUWV VXESDUW �$ RI
3DUW � RI WKH $FW� FRPHV LQWR IRUFH�´

��
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6FKHGXOH V ��

1HZ 6FKHGXOH �$$ LQVHUWHG
6FKHGXOH �$$ VV �$� ���$

$SSOLFDWLRQ� VDYLQJV� DQG WUDQVLWLRQDO
SURYLVLRQV UHODWLQJ WR DPHQGPHQWV PDGH

WR $FW DIWHU � -DQXDU\ ���� �
� ,QWHUSUHWDWLRQ

,Q WKLV VFKHGXOH�²
DPHQGPHQW $FW PHDQV WKH %XLOGLQJ �(DUWKTXDNH�SURQH
%XLOGLQJV� $PHQGPHQW $FW ����
FRPPHQFHPHQW GDWH PHDQV WKH GD\ RQ ZKLFK VHFWLRQ �� ��
RI WKH DPHQGPHQW $FW �ZKLFK LQVHUWV VXESDUW �$ RI 3DUW ��
FRPHV LQWR IRUFH�

� 1RWLFHV JLYHQ XQGHU VHFWLRQ ��� EHIRUH FRPPHQFHPHQW
GDWH

��� 7KLV FODXVH DSSOLHV LI² ��
�D� WKH RXWFRPH RI D VHLVPLF FDSDFLW\ DVVHVVPHQW RI D EXLOG�

LQJ LV WKDW WKH EXLOGLQJ LV HDUWKTXDNH SURQH� DQG
�E� EHIRUH WKH FRPPHQFHPHQW GDWH� D WHUULWRULDO DXWKRULW\

JDYH D ZULWWHQ QRWLFH XQGHU VHFWLRQ �������F��L� �WKH QR�
WLFH� UHTXLULQJ ZRUN WR EH FDUULHG RXW RQ WKH EXLOGLQJ� ��
ZLWKLQ D WLPH VWDWHG LQ WKH QRWLFH �WKH WLPH IUDPH�� WR
UHGXFH RU UHPRYH WKH GDQJHU DVVRFLDWHG ZLWK WKH EXLOG�
LQJ EHLQJ HDUWKTXDNH SURQH �WKH ZRUN��

��� ,I WKH WLPH IUDPH H[FHHGV �� \HDUV DIWHU WKH QRWLFH LV JLYHQ� WKH
QRWLFH LV UHYRNHG RQ WKH LVVXH RI D VHLVPLF ZRUN QRWLFH IRU WKH ��
EXLOGLQJ�

��� ,I WKH WLPH IUDPH LV� RU LV OHVV WKDQ� �� \HDUV DIWHU WKH QRWLFH
LV JLYHQ� VXESDUW �$ RI 3DUW � DSSOLHV DV LI WKH ZRUN ZHUH
VHLVPLF ZRUN DQG DV LI WKH QRWLFH ZHUH D VHLVPLF ZRUN QRWLFH
LVVXHG XQGHU WKDW VXESDUW� H[FHSW WKDW² ��
�D� VHFWLRQ ���$/ �ZKLFK UHTXLUHV D WHUULWRULDO DXWKRULW\

WR LVVXH D VHLVPLF ZRUN QRWLFH� GRHV QRW DSSO\� DQG
�E� LI WKH EXLOGLQJ LV D SULRULW\ EXLOGLQJ� VHFWLRQ ���$2���

DQG ��� �ZKLFK VSHFL¿HV WKH GHDGOLQH IRU FRPSOHWLQJ
VHLVPLF ZRUN RQ SULRULW\ EXLOGLQJV� GRHV QRW DSSO\� ��

��



6FKHGXOH
%XLOGLQJ �(DUWKTXDNH�SURQH %XLOGLQJV�

$PHQGPHQW %LOO

6FKHGXOH �$$²FRQWLQXHG

� 3ROLF\ DGRSWHG XQGHU VHFWLRQ ��� EHIRUH FRPPHQFHPHQW
GDWH

��� 7KLV FODXVH DSSOLHV WR D SROLF\ XQGHU VHFWLRQ ��� �SROLF\ RQ
GDQJHURXV� HDUWKTXDNH�SURQH� DQG LQVDQLWDU\ EXLOGLQJV� WKDW LV
DGRSWHG E\ D WHUULWRULDO DXWKRULW\ EHIRUH WKH FRPPHQFHPHQW �
GDWH�

��� 7R WKH H[WHQW WKDW WKH SROLF\ DSSOLHV WR HDUWKTXDNH�SURQH EXLOG�
LQJV� WKH SROLF\ FHDVHV WR DSSO\ RQ WKH FRPPHQFHPHQW GDWH�

��� $V VRRQ DV LV UHDVRQDEO\ SUDFWLFDEOH DIWHU WKH FRPPHQFHPHQW
GDWH� WKH WHUULWRULDO DXWKRULW\ PXVW DPHQG RU UHSODFH WKH SROLF\ ��
WR UHPRYH UHIHUHQFHV WR HDUWKTXDNH�SURQH EXLOGLQJV�

��� 6HFWLRQ ��� DSSOLHV WR DQ DPHQGPHQW RU D UHSODFHPHQW PDGH
XQGHU VXEFODXVH ���� H[FHSW WKDW WKH VSHFLDO FRQVXOWDWLYH SUR�
FHGXUH LQ VHFWLRQ �� RI WKH /RFDO *RYHUQPHQW $FW ���� �VHH
VHFWLRQ ������� GRHV QRW DSSO\ XQOHVV WKH DPHQGPHQW RU UH� ��
SODFHPHQW PDWHULDOO\ DIIHFWV WKH SROLF\ DV LW DSSOLHV WR GDQJHU�
RXV DQG LQVDQLWDU\ EXLOGLQJV�

� :KDW WHUULWRULDO DXWKRULW\ PXVW GR DIWHU VHWWLQJ WLPH
IUDPH XQGHU VHFWLRQ ���$=
$V VRRQ DV LV UHDVRQDEO\ SUDFWLFDEOH DIWHU VHWWLQJ D WLPH IUDPH ��
XQGHU VHFWLRQ ���$=� D WHUULWRULDO DXWKRULW\ PXVW FRPSO\
ZLWK VHFWLRQ ���$=&����D� DQG �E�� ZKLFK DSSOLHV DV LI WKH
UHIHUHQFH LQ VHFWLRQ ���$=&����D� WR DQ DPHQGPHQW RU D
UHSODFHPHQW RI WKH WLPH IUDPH ZHUH D UHIHUHQFH WR WKH VHWWLQJ
RI WKH WLPH IUDPH� ��
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:HOOLQJWRQ� 1HZ =HDODQG�
3XEOLVKHG XQGHU WKH DXWKRULW\ RI WKH 1HZ =HDODQG *RYHUQPHQW²����
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